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MINISTRY OF LAW AND JUSTICE 

(Legislative Department) 

New Delhi, the 1st June, 1990/Jyaistha 11, 1912 {Saha) 

The following Act of Parliament received the assent of the President 
on the 31st May, 1990, and is hereby published for general information: — 

THE FINANCE ACT* 1990 
No- 12 of 1990 ,, £ 

[31st May, 1990.] 

An Act to give effect to the financial proposals of the Central 
Government for the financial year 1990-91. 

Be it enacted by Parliament in the Forty-first Year of the Republic 
of India aa follows:— 

CHAPTER I 
Preliminary 

1. (1) This Act may be called the Finance Act 1990. 

(2) Save as otherwise provided in this Act, sections 2 to 61 shall be 
deemed to have come into force on the 1st day of April, 1990. 

CHAPTER II 
Rates of income-tax 

2. ( 1 ) Subject to the provisions of sub-sections (2) and (3), for the 
Assessment year commencing on the 1st day of April, 1990, income-tax 
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shall be charged at the rates specified in Part I of the First Schedule 
and shall be increased,— 

(a) in the cases to which Paragraphs A, B, C and D of that Part 
apply, by a surcharge for purposes of the Union; and 

(b) in the cases to which Paragraph E of that Part applies, by 
a surcharge, 

calculated in each case in the manner provided therein. 

(2) In the cases to which Sub-Paragraph I or Sub-Paragraph H of 
Paragraph A of Part I of the First Schedule applies, where the assesaee 
has, in the previous year, any net agricultural income exceeding six 
hundred rupees, in addition to total income, and the total income exceeds,— 

(i) in a case to which the said Sub-Paragraph I applies, eighteen 
thousand rupees, and 

(«) in a case to which the said Sub-Paragraph II applies, twelve 
thousand rupees, 

then,— 

(a) the net agricultural income shall be taken into account, in 
the manner provided in clause (b) [that is to say, as if the net 
agricultural income were comprised in the total income after,— 

(i) in a case to which the said Sub-Paragraph I applies, the 
first eighteen thousand rupees, and 

(ii) in a case to which the said Sub-Paragraph II applies, 
the first twelve thousand rupees, 

of the total income but without being liable to tax], only for the 
purpose of charging income-tax in respect of the total income; and 

(b) the income-tax chargeable shall be calculated as follows: — 

(i) the total income and the net agricultural income shall 
be aggregated and the amount of income-tax shall be determined 
in respect of the aggregate income at the rates specified in Sub- 
Paragraph I or, as the case may be, Sub-Paragraph II of the said 
Paragraph A, as if such aggregate income were the total income; 

(ii) the net agricultural income shall be increased,— 

(A) in a case to which the said Sub-Paragraph I applies, 
by a sum of eighteen thousand rupees; and 

(B) in a case to which the said Sub-Paragraph II 
applies, by a sum of twelve thousand rupees, 

and the amount of income-tax shall be determined in respect 
of the net agricultural income as so increased at the rates speci¬ 
fied in Sub-Paragraph 1 or, as the case may be, Sub-Paragraph II 
of the said Paragraph A, as if the net agricultural income as so 
increased were the total income; 

(iii) the amount of income-tax determined in accordance 
with sub-clause (i) shall be reduced by the amount of income- 
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tax determined in accordance with sub-clause ( ii ) and the sum 
so arrived at shall be the income-tax in respect of the total 
income: 

Provided that the amount of income-tax so arrived at shall, in the 
case of every person having a total income exceeding fifty thousand 
rupees, be increased by a surcharge for purposes of the Union calculated 
at the rate of eight per cent, of such income-tax and the sum so arrived 
at shall be the income-tax in respect of the total income. 

( 3 ) In cases to which the provisions of Chapter XII or Chapter XII-A 
or sub-section (IA) of section 161 or section 164 or section 164A or section 
43 of 1961. 167B of the Income-tax Act, 1961 (hereinafter referred to as the Income- 

tax Act) apply, the tax chargeable shall be determined as provided in 
that Chapter or that section, and with reference to the rates imposed 
by sub-section (1) or the rates as specified in that Chapter or section, as 
the case may be: 

Provided that in respect of any income chargeable to tax under section 
115B or section 115BB of the Income-tax Act, the income-tax computed 
under section 115B or section 115BB shall be increased by a surcharge 
for purposes of the Union calculated at the rate of eight per cent, of such 
income-tax. 

(4) In cases in which tax has to be deducted under sections 193, 194, 
194A, 194B, 194BB,, 194D and 195 of the Income-tax Act at the rates in 
force, the deduction shall be made at the rates specified in Part II of the 
First Schedule and shall be increased,— 

(a) in the cases to which the provisions of sub-item (a) of item 

1 of that Part apply, by a surcharge for purposes of the Union; and 

( b ) in the cases to which the provisions of sub-item (a) of item 

2 of that Part apply, by a surcharge, 

calculated in each case in the manner provided therein. 

(5) In cases in which tax has to be deducted under section 194C of 
the Income-tax Act, the deduction shall be made at the rates specified in 
that section and shall be increased by a surcharge for purposes of the 
Union calculated at the rate of eight per cent, of such deduction. 

(6) In cases in which tax has to be collected under section 206C of 
the Income-tax Act, the collection shall be made at the rate specified in 
that section and shall be increased by a surcharge for purposes of the 
Union calculated at the rate of eight per cent, of such collection. 

(7) Subject to the provisions of sub-section (S), in cases in which 
income-tax has to be calculated under the first proviso to sub-section (5) 
of section 132 of the Income-tax Act or charged under sub-section (4) of 
section 172 or sub-section (2) of section 174 or section 175 or sub-section 
(2) of section 176 of the said Act or deducted under section 192 of the 
said Act from income chargeable under the head "Salaries” or in which 
the "advance tax" payable under Chapter XVII-C of the said Act has to 
be computed, at the rate or rates in force, such income-tax or, as the case 
may be, “advance tax” shall be so calculated, charged, deducted or com¬ 
puted at the rate or rates specified in Part III of the First Schedule apd 
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such tax as reduced by the rebate of income-tax calculated under Chapter 
Vin-A shall be increased,— 

(a) in the cases to which Paragraphs A, B, C and D of that Part 
apply, by a surcharge for purposes of the Union; and 

(b) in the cases to which Paragraph E of that Part applies, by a 
surcharge, 

calculated in each case in the manner provided therein: 

Provided that in cases to which the provisions of Chapter XII or 
Chapter XII-A or sub-section ( 1A ) of section 161 or section 164 or section 
164A or section 167B of the Income-tax Act apply, “advance tax” shall be 
computed with reference to the rates imposed by this sub-section or the 
rates as specified in that Chapter or section, as the case may be: 

Provided further that in respect of any income chargeable to tax 
under section 115B of the Income-tax Act, the “advance tax’’ computed 
under the first proviso shall be increased by a surcharge for purposes of 
the Union calculated at the rate of eight per cent- of such “advance tax”. 

(S) In the cases to which Sub-Paragraph I or Sub-Paragraph II of 
Paragraph A of Part III of the First Schedule applies, where the assesses 
has, in the previous year or, if by virtue of any provision of the Income- 
tax Act, income-tax is to be charged in respect of the income of a period 
other than the previous year, in such other period, any net agricultural 
Income exceeding six hundred rupees, in addition to total income and 
the total income exceeds,—- 

(i) in a case to which the said Sub-Paragraph I applies, twenty- 
two thousand rupees, and 

(ii) in a case to which the said Sub-Paragraph II applies, twelve 
thousand rupees, 

then, in calculating income-tax under the first proviso to sub-section (5) 
of section 132 of the Income-tax Act or in charging income-tax under sub¬ 
section (2) of section 174 or section 175 or sub-section (2) of section 176 
of the said Act or in computing the “advance tax” payable under Chapter 
XVn-C of the said Act, at the rate or rates in force,— 

(a) the net agricultural income shall be taken into account, in 
the manner provided in clause (b) [that is to say, as if the net agri¬ 
cultural income were comprised in the total income after,— 

(i) in a case to which the said Sub-Paragraph I applies, the 
first twenty-two thousand rupees, and 

(ii) in a case to which the said Sub-Paragraph II applies, 
the first twelve thousand rupees, 

of the total income but without being liable to tax], only for the 
purpose of calculating, charging or computing such income-tax or, 
as the case may he, “advance tax” in respect of the total income; 

and 

(b) such income-tax or,, as the case may be, “advance tax” shall 
be so calculated, charged or computed as follows: — 

(i) the total income and the net agricultural income shall he 
aggregated and the amount of income-tax or “advance tax" shall 
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be determined in respect of the aggregate income at the rates 
specified in Sub-Paragraph I or, as the case may be, Sub-Para¬ 
graph II of the said Paragraph A, as if such aggregate income 
were the total income; 

(ii) the net agricultural income shall be increased,— 

(A) in a case to which the said Sub-Paragraph I applies, 
by a sum of twenty-two thousand rupees; and 

(B) in a case to which the said Sub-Paragraph II applies, 
by a sum of twelve thousand rupees, 

and the amount of income-tax or “advance tax” shall be deter¬ 
mined in respect of the net agricultural income as so increased 
at the rates specified in the said Sub-Paragraph I or, as the case 
may he, the said Sub-Paragraph II as if the net agricultural 
income as so increased were the total income; 

(iii) the amount of income-tax or “advance tax” determined 
in accordance with sub-clause (i) shall be reduced by the 
amount of income-tax or, as the case may be, “advance tax” 
determined in accordance with sub-clause (ii) and the sum so 

arrived at shall be the income-tax or, as the case may be, 
“advance tax” in respect of the total income: 

Provided that the amount of income-tax or “advance tax” so arrived 
at shall, in the case of every person having a total income exceeding 
seventy-five thousand rupees, be increased by a surcharge for 
purposes of the Union calculated at the rate of eight per cent, of such 
income-tax or, as the case may be, “advance tax” and the sum so arrived 
at shall be the income-tax or, as the case my be, ‘‘advance-tax” in res¬ 
pect of the total Income. 

(9) For the purposes of this section and the First Schedule,— 

(a) “company in which the public are substantiallv interested” 
means a company within the meaning of clause (IS) of section 2 of 
the Income-tax Act, and includes a subsidiary of such company if the 
whole of the share capital of such subsidiary company has been held 
by the parent company or by its nominees throughout the previous 
year; 

(b) "domestic company” means an Indian company, or any other 
company which, in respect of its income liable to income-tax under 
the Income-tax Act for the assessment year commencing on the 1st 
day of April, 1990, has made the prescribed arrangements for the 
declaration and payment within India of the dividends (including 
dividends on preference shares) pavable out of such income in 
accordance with the provisions of section 194 of the Act; 

(c) “insurance commission” meant; any remuneration or reward, 
whether by way of commission or otherwise fov soliciting or procur¬ 
ing insurance business (including business relating to the continuance, 
renewal or revival of policies of insurance); 

(d) “investment company” means a company whose gross total 
income (as defined in section 80B of the Tncome-tax Act) consists 
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mainly of income which is chargeable under the heads “Income from 
house property’’, “Capital gains’’ and “Income from other sources’’ 
or of income by way of interest on securities; 

(e) “net agricultural income”, in relation to a person, means the 
total amount of agricultural income, from whatever source derived, 
of that person computed in accordance with the rules contained in 
Part IV of the First Schedule; 

(/) “tax-free security’’ means any security of the Central Govern¬ 
ment issued or declared to be income-tax free, or any security 
of a State Government issued income-tax free, the income-tax where¬ 
on is payable by the State Government; 

(g) “trading company” means a company whose business consists 
mainly in dealing in goods or merchandise manufactured, produced 
or processed by a person other than that company and whose income 
attributable to such business included in its gross total income (as 
defined in section 80B of the Income-tax Act) is not less than fifty- 
one per cent, of the amount of such gross total income; 

(h ) all other words and expressions used in this section or in the 
First Schedule but not defined in this sub-section and defined in the 
Income-tax Act shall have the meanings respectively assigned to 
them in that Act. 


Amend¬ 
ment of 
section 2. 


CHAPTER III 
Direct taxes 
Income-tax 

3. In section 2 of the Income-tax Act,— 

(i) in clause (24 ),— 

(a) existing sub-clause (va) shall be renumbered as sub¬ 
clause (vd) and before sub-clause (vd) as so renumbered, the 
following sub-clause shall be inserted and shall be deemed to 
have been inserted with effect from the 1st day of April, 1962, 
namely: — 

"(va) any sum chargeable to income-tax under clause 
(iiia) of section 28;”; 

(b) after sub^clause (va), the following sub-clause shall be 
inserted and shall be deemed to have been inserted with effect 
from the 1st day of April, 1967, namely: — 

“( vb) any sum chargeable to income-tax under clause 
(iiib) of section 28;”; 

(c) after sub-clause (vb), the following sub-clause shall be 
inserted and shall be deemed to have been inserted with effect 
from the 1st day of April, 1972, namely: — 

“(uc) any sum chargeable to income-tax under clause 
(iiic) of section 28;”; 
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(ii) in clause (40), for the word and figures “section 143”, the 
words, brackets and figures “sub-section (3) of section 143” shall be 
substituted and shall be deemed to have been substituted with effect 
from the 1st day of April, 1989; 

(Hi) clause (42C) [as inserted by clause (ii) of section 2 of the 
36 of 1989. Direct Tax Laws (Second Amendment) Act, 1989] shall be omitted. 

4. In section 6 of the Income-tax Act, in clause (I), in sub¬ 
clause (c), in the Explanation, in clause (a), after the words “previous 
year’’, the words, brackets and figures “as a member of the crew of an 
Indian ship as defined in clause (18) of section 3 of the Merchant Shipping 

44 of 1958 . Act, 1958, or” shall be inserted. 

5. In section 10 of the Income-tax Act, in clause (15 ),— 

(i) in sub-clause (iv) , in item (i), after the words “State Govern¬ 
ment”, the words “or a public sector company” shall be inserted with 
effect from the 1st day of April, 1991; 

(ii) after sub-clause (iv) , the following sub-clause shall be insert*, 
ed and shall be deemed to have been inserted with effect from the 
1st day of April, 1989, namely: — 

“(v) interest on securities held by the Registrar, Supreme 
Court, in Reserve Bank’s SGL Account No. SL/DH 048;”. 

6. Ih section 28 of the Income-tax Act,— 

(a) after clause (iii), the following clause shall be inserted and 
shall be deemed to have been inserted with effect from the 1st day 
of April, 1962, namely:—- 

“ (iikx) profits on sale of a licence granted under the Imports 
(Control) Order, 1955, made under th e Imports and Exports 
18 of 1947. (Control) Act, 1947;”; 

(b) after clause (iiia) , the following clause shall be inserted and 
shall be deemed to have been inserted with effect from the 1st day 
of April, 1967, namely:— 

‘‘(iiib) cash assistance (by whatever name called) received 
or receivable by any person against exports under any scheme 
of the Government of India;”; 

(c) after clause (iiib), the following clause shall be inserted and 

shall be deemed to have been inserted with effect from the 1st day 

of April, 1972, namely:-— 

“(iiic) arty duty of customs or excise re-paid or re-payable 
as drawback to any person against exports under the Customs 
and Central Excise Duties Drawback Rules, 1971;”. 

7. In section 32A of the Income-tax Act,— 

(i) in sub-section (4), in clause (ii), in the opening portion, for 
the words “the previous year in respect of which the deduction is to 
be allowed”, the words, brackets and figure “any previous year in 
respect of which the deduction is to be allowed under sub-section 
(3) or any earlier previous year (being a previous year not earlier 
than the year in which the ship or aircraft Was acquired or the 


Amend¬ 
ment of 
section 0. 


Amend¬ 
ment of 
section 10. 


Amend¬ 
ment of 
section 28. 


Amend¬ 
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section 32A. 
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machinery or plant was installed or the ship, aircraft, machinery dr 
plant was first put to use) ” shall be substituted and shall be deemed to 
have been substituted with effect from the 1st day of April, 1976; 

(ii) sub-section (9) shall be omitted and shall be deemed to have 
been omitted with effect from the 1st day of April, 1976. 

8. In section 32AB of the Income-tax Act, in sub-section (1), after the 
first proviso, the following proviso shall be inserted ) namely: — 

“Provided further that no such deduction shall be allowed in 
relation to the assessment year commencing on the 1st day of April, 
1991, or any subsequent assessment year.’’. 

9. In section 33A of the Income-tax Act, in sub-section (1), for the 
proviso, the following provisos shall be substituted, namely: — 

“Provided that no deduction under clause (i) shall be allowed 
unless the planting has commenced after the 31st day of March, 1965, 
and been completed before the 1st day of April. 1990: 

Provided further that no deduction shall be allowed under clause 
(ii) unless the planting has commenced after the 31st day of March, 
1965, and been completed before the 1st day of April, 1970.”. 

10. For section 33AB of the Income-tax Act, the following section 
shall be substituted with effect from the 1st day of April, 1991, namely: — 


‘33AB. (1) Where ail assessee carrying on business of growing 
and manufacturing tea in India has, before the expiry of six months 
from the end of the previous year or before furnishing the return 
of his income, whichever is earlier, deposited with the National 
Bank any amount or amounts in an account (hereafter in this sec¬ 
tion referred to as the special account) maintained by the assessee 
with that Bank in accordance with, and for the purposes specified 
in, a scheme (hereafter in this section referred to as the scheme) 
approved in this behalf by the Tea Board, the assessee shall, subject 
to the provisions of this section, be allowed a deduction (such deduc¬ 
tion being allowed before the loss, if any, brought forward from 
earlier years is set off under section 72) of— 

(a) a sum equal to the amount or the aggregate of the 
amounts so deposited; or 

(b) a sum equal to twenty per cent, of the profits of such 
business (computed under the head “Profits and gains of busi¬ 
ness <yr profession” before making any deduction under this 
section), 

whichever is less: 

Provided that where subh assessee is a firm, or any associatioii 
of persons or any body of individuals, the deduction under this 
lection shall not be allowed in the computation of the income of 
any partner, or as the case may be, any member of such firm, asso¬ 
ciation of persons or body of individuals: 
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Provided further that where any deduction, in respect of any 
amount deposited in the special account, has been allowed under this 
sub-section in any previous year, no deduction shall be allowed in 
respect of such amount in any other previous year. 

(2) The deduction under sub-section (I) shall not be admissible 
unless the accounts of such business of the assessee for the previous 
year relevant to the assessment year for which the deduction is 
claimed have been audited by an accountant as defined in the Ex¬ 
planation below sub-section (2) of section 288 and the assessee fur¬ 
nishes, along with his return of income, the report of such audit in 
the prescribed form duly signed and verified by such accountant: 

Provided that in a case where the assessee is required by or 
under any other law to get his accounts audited, it shall be 
sufficient compliance with the provisions of this subjection if 
such assessee gets the accounts of such business audited under 
such law and furnishes the report of the audit as required under 
such other law and a further report in the form prescribed under this 
sub-section. 

(3) Any amount standing to the credit of the assessee in the 
special account shall not be allowed to be withdrawn except for the 
purposes specified in the scheme or in the circumstances specified 
below: — 

(a) closure of business; 

(b) death of an assessee; 

(c) partition of a Hindu undivided family; 

(d) dissolution of a firm; 

(e) liquidation of a company- 

(4) Notwithstanding anything contained in sub-section (3), no 
deduction under sub-section (1) shall be allowed in respect of any 
amount utilised for the purchase of— 

(a) any machinery or plant to be installed in any office 
premises or residential accommodation, including any accommo¬ 
dation in the nature of a guest-house; 

(b) any office appliances (not being computers); 

(c) any machinery or plant, the whole of the actual cost of 

which is allowed as a deduction (whether by way of deprecia¬ 
tion or otherwise) in computing the income chargeable under 
the head “Profits and gains of business or profession” of any one 
previous year; 

(d) any new machinery or plant +o be installed in an indus¬ 
trial undertaking for the purposes of business of construction, 
manufacture or production of any article or thing specified in 
the list in the Eleventh Schedule, 
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(5) Where any amount, standing to the credit of the assessee 
in the special account, is withdrawn during any previous year ‘by 
the aseessee in the circumstance specified in clause (a) or clause 
(d) of sub-section (3), the whole of such amount shall be deemed 
to be the profits and gains of business or profession of that previous 
year and shall accordingly be chargeable to income-tax as the in¬ 
come of that previous year, as if the business had not closed or, as 
the case may be, the firm had not been dissolved- 

(6) Where any amount standing to the credit of the ‘assessee in 
the special account is utilised by the assessee for the purposes of 
any expenditure in connection with such business in accordance with 
the scheme, such expenditure shall not be allowed in computing the 
income chargeable under the head “Profits and gains of business or 
profession”. 

(7) Where any amount, standing to the credit of the assessee 
in the special account, which is released during any previous year 
by the National Bank for being utilised by the assessee for the 
purposes of such business in accordance with the scheme is not 
so utilised, either wholly or in part, within that previous year, the 
whole of such amount or, as the case may be, part thereof which 
is not so utilised shall be deemed to be profits and gains of business 
and accordingly chargeable to income-tax as the income of that 
previous year: 

Provided that this sub-section shall not apply in a case where 
such amount is released during any previous year at the closure of 
the account in circumstances specified in clauses (b), (c) and (e) 
of sub-section (3). 

(8) Where any asset acquired in accordance with the scheme la 
sold or otherwise transferred in any previous year by the assessee 
to any person at any time before the expiry of eight years from the 
end of the previous year in which it was acquired, such part of the 
cost of such asset as is relatable to the deduction allowed under 
sub-section ( 1 ) shall be deemed to be the profits and gains of busi¬ 
ness or profession of the previous year in which the asset Is sold 
or otherwise transferred and shall accordingly be chargeable to 
Income-tax as the income of that previous year: 

Provided that nothing in this sub-section shall apply— 

(i) where the asset is sold or otherwise transferred by the 
assessee to Government, a local authority, a corporation estab¬ 
lished by or under a Central, State or Provincial Act or a Gov¬ 
ernment company as defined in section 617 of the Companies 
Act, 1956; or 

(ii) where the sale or transfer of the asset is made in con¬ 
nection with the succession of a firm by a company in the 
business or profession carried on by the firm as a result of which 
the firm sells or otherwise transfers to the company any asset 
and the scheme continues to apply to the company , in the 
manner applicable to the firm. 


1 of 1W*. 
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61 of 1981. 
29 011968. 


Explanation .—The provisions of clause (ii) of the proviso shall 
apply only where— 

(i) all the properties of the firm relating to the business 
or profession immediately before the succession become the 
properties of the company; 

(ii) all the liabilities of the firm relating to the business or 

profession immediately before the succession become the liabili¬ 
ties of the company; and 

(hi) all the shareholders of the company were partners of 
the firm immediately before the succession. 

(9) The Central Government, if it considers necessary or ex¬ 
pedient so to do. may, by notification in the Official Gazette, direct 
that the deduction allowable under this section shall not be allowed 
after such date as may be specified therein- 

Explanation .—In this section,— 

( a) “National Bank” means the National Bank for Agricul¬ 
ture and Rural Development established under section .I of the 
National Bank for Agriculture and Rural Development Act, 1981; 

(b) “Tea Board” means the Tea Board established under 
section 4 of the Tea Act, 1953.’. 


11. In section 34 of the Income-tax Act, in sub-section (3), in clause Amend 

_ meat of 

section 34. 

(i) for the words "the relevant previous year”, the words, brackets 
and figure "any previous year in respect of which the deduction is to 
be allowed under sub-section (2) of that section or any earlier pre¬ 
vious year (being a previous year not earlier than the year in which 
the ship was acquired or the machinery or plant was installed or the 
ship, machinery or plant was first put to use) ” shall be substituted 
and shall be deemed to have been substituted with effect from the 
1st day of April, 1962; 

(ii) the Explanation shall be omitted and shall be deemed to have 
been omitted with effect from the 1st day of April, 1962. 


12- In section 35CCB of the Income-tax Act, with effect from the 1st 

dAy of April, 1991,— 

(i) for sub-section (1), the following sub-section shall be substitut¬ 
ed, namely: — 


Amend¬ 
ment of 
section 
35CCB. 


“(1) Where an assessee incurs any expenditure by way of pay¬ 
ment of any sum— 

(a) to an association or institution, which has as its object 
the undertaking of any programme of conservation of natural 
resources or of afforestation, to be used for carrying out any 
programme of conservation of natural resources or affore¬ 
station approved by the prescribed authority; or 
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Amend¬ 
ment of 
section 
43B. 


Amend¬ 
ment of 
section 
44AC. 


Amend¬ 
ment of 
section 45. 


(b) to such fund for afforestation as may be notified by 
the Central Government, 

the assessee shall, subject to the provisions of sub-section (2), 
be allowed a deduction of the amount of such expenditure incurred 
during the previous year.”; 

(«) in sub-section (2), in the opening portion, after the words 
“deduction under”, the words, brackets and letter “clause (a) of” 
shall be inserted. 

13. In section 43B of the Income-tax Act, with effect from the 1st day 
of April, 1991,— 

(a) in clause (d), after the words “any public financial institu¬ 
tion”, the words “or a State financial corporation or a State industrial 
investment corporation” shall be inserted; 

(b) for Eooplanatkm 4, the following Explanation shall be substi¬ 
tuted, namely: — 

‘Explanation 4.—For the purposes of this section,— 

(a) “public financial institution” shall have the meaning 
assigned to it in section 4A of the Companies Act, 1956; 

(b) “State financial corporation” means a financial cor¬ 
poration established under section 3 or section 3A or an 
institution notified under section 46 of the State Financial 
Corporations Act 1951; 

(c) “State industrial investment corporation” means a 
Government company within the meaning of section 617 of 
the Companies Act, 1956, engaged in the business of providing 
long-term finance for industrial projects and approved by 
the Central Government under clause (viii) of sub-section 
(1) of section 36.’. 

14. In section 44AC of the Income-tax Act, with effect from the 1st day 
of April, 1991,— 

(a) in sub-section ( 1), in clause (a), the following Explanation 
shall be inserted at the end, namely: — 

Explanation.—For the purposes of this clause, “purchase 
price” means any amount (by whatever name called) paid or 
payable by the buyer to obtain the goods referred to in this clause, 
but shall not include the amount paid or payable by him towards 
the bid money in an auction, or, as the case may be, the highest 
accepted offer in case of tender or any other mode;’; 

(b) in the Explanation, after the word “firm”, the words “or co¬ 
operative society” shall be inserted. 

15. In section 45 of the Income-tax' Act, after sub-section (5) and 5 the 

Explanation thereto, the following sub-section shall be inserted with effect 
from the 1st day of April, 1991, namely: — 

‘(6) Notwithstanding anything contained in sub-section (1), the 
difference between the repurchase price of the units referred to in 
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sub-section (2) of section 80CCB and the capital value of such units 
shall be deemed to be the capital gains arising to the assessee in the 
previous year in which such repurchase take?, place or the plan refer¬ 
red to in that section is terminated and shall be taxed accordingly. 

Explanation .—For the purposes of this sub-section, “capital value 
of such units” means any amount invested by the assessee in the units 
referred to in sub-section (2) of section 80CCB-’. 

16. In section 80CCA of the Income-tax Act, with effect from the 1st 
day of April, 1991,— 

(a) in sub-section (1), for the proviso, the following proviso shall 
be substituted, namely: — 

‘Provided that in relation to— 

(a) the assessment years commencing on the 1st day of 
April, 1989 and the 1st day of April, 1990, this sub-section 
shall have effect as if for the words “twenty thousand rupees”, 

he words “thirty thousand rupees” had been substituted; 

(b) the assessment year commencing on the 1st day of 
April, 1991 and subsequent assessment yeara, this sub-section 
shall have effect as if for the words “twenty thousand rupees”, 
the words ‘‘forty thousand rupees” had been substituted; 

(b) after sub-section (2), and before Explanation 1, the following 
mb-section shall be inserted, namely: — 

“(3) Notwithstanding anything contained in any other pro¬ 
vision of this Act, where a partition has taken place among the 
members of a Hindu undivided family or where an association of 
persons has been dissolved after a deduction has been allowed 
under sub-section (1), the provisions of sub-section (2) shall 
apply as if the person in receipt of income referred to therein is 
the assessee.”. 

17. After section 80CCA of the Income-tax Act, the following section 
shall be inserted with effect from the 1st day of April, 1991, namely:— 


“80CCB. (1) Where an assessee, being— 

(a) an individual, or 

(b) a Hindu undivided family, or 

(c) an association of persons or a body of individuals consist¬ 
ing, in either case, only of husband and wife governed by the 
system of community of property in force in the State of Goa and 
the Union territories of Dadra and Nagar Haveli and Daman and 
Diu, 

has acquired in the previous year, out of his income chargeable to tax, 
Units of any Mutual Fund specified under clause (23D) of section 10 
ir of the Unit Trust of India established under the Unit Trust of India 
52of 1963, Act, 1963, under any plan formulated in accordance with such scheme 

as the Central Government may, by notification in the Official Gazette, 
specify in this behalf (hereafter in this section referred to as the 
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Equity Linked Savings Scheme), he shall, in accordance with, and 
subject to, the provisions of this section, be allowed a deduction in 
the computation of his total income of so much of the amount invested 
as does not exceed the amount of ten thousand rupees in the previous 
year. 

(2) Where any amount invested by the assessee in the units 
issued under a plan formulated under the Equity Linked Savings Sche¬ 
me in respect of which a deduction has been allowed under sub-section 
(1) is returned to him in whole or in part either by way of repurchase 
of such units or on the termination of the plan, by the Fund or the 
Trust, as the case may be, in any previous year, it shall be deemed to 
be the income of the assessee of that previous year and chargeable to 
tax accordingly. 

(5) Notwithstanding anything contained in any other provision 
of this Act, where a partition has taken place among the members of 
a Hindu undivided family or where an association of persons has been 
dissolved after a deduction has been allowed under sub-section (1), 
the provisions of sub-section (2) shall apply as if the person in receipt 
of income referred to therein is the assessee.”. 

18. In the Income-tax Act, after section 80D, tire following section 
shall be inserted with effect from the 1st day of April, 1991, namely: — 


‘80DD. (1) Where an assessee who is resident in India, being an 
individual or a Hindu undivided family has, during the previous year, 
incurred any expenditure for the medical treatment (including 
nursing), training and rehabilitation of a person who— 

(a) is a relative of the individual or, as the case may be, is a 
member of the Hindu undivided family and is not dependent on 
any person other than such individual or Hindu undivided family 
for his support or maintenance, and 

(b) is suffering from a permanent physical disability (includ¬ 
ing blindness) or is subject to mental retardation, being a per¬ 
manent physical disability or mental retardation specified in the 
rules made in this behalf by the Board, which is certified by 
a physician, a surgeon, an oculist or a psychiatrist, as the case 
may be, working in a Government hospital, and which has the 
effect of reducing considerably such person’s capacity for normal 
work or engaging in a gainful employment or occupation, 

the assessee shall, in accordance with, and subject to, the provisions of 
this section, be allowed a deduction of a sum of six thousand rupees 
in respect of the previous year. 

(2) Nothing contained in this section shall apply in a case, where 
the assessee’s total income in respect of the previous year as computed 
before making any deduction under this section exceeds one lakh 
rupees. 

Explanation .—For the purposes of this section, the expression 
“Government hospital” includes a departmental dispensary whether 
full-time or part-time established and run by a Department of the 
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Government .for the medie'-l attendance and treatment of a class or 
classes of Government servants an I members of their families, a 
hospital maintained by a local authority and any other hospital with 
which arrangements have been mad e by the Government for the 
treatment of Government servants.’. 

19. In section 8GGCA of th? Income-tax Act, in sub-section (2), with 
effect from the 1st day of April, 1991,— 

(i) in clause (c), after the words “natural resources”, at both the 
places where they occur, the words “or of afforestation” shall be 
inserted; 

(ii) after clause (c)„ the following clause shall be inserted, 
namely: — 

“(cc) any sum paid by the assessee in the previous year to 
such fund for afforestation as is notified by the Central Govern¬ 
ment under clause (b) of sub-section (1) of section 35CCB;”. 

20. In section 80HH of the Income-tax Act,— 

(a) in sub-section (2), in clause (i), after the words, figures and 
letters “the 31st day of December, 1970”, the words, figures and letters 
“but before the 1st day of April, 1990” shall be inserted; 

(b) In sub-section (3), in clause (i), after the words, figures and 
letters “the 31st day of December, 1970”, the words, figures and letters 
“but before the 1st day of April, 1990” shall be inserted. 

21. In section 80HHA of the Income-tax Act, in sub-section (2), In 
clause (i), after the words, figures and letters “the 30th day of September, 
1977”, the words, figures and letters “but before the 1st day of April, 1990” 
shall be inserted. 

22. In section 80HHC of the Income-tax Act,— 

(a) in sub-section (2), in clause (a ),— 

(i) for the word “receivable”, the words “received in, or 
brought into, India” shall be substituted with effect from the 1st 
day of April, 1991; 

(ii) after the word “assessee”, the brackets and words “(other 
than the supporting manufacturer)” shall be inserted and shall 
be deemed to have been inserted with effect from the 1st day of 
April, 1989; 

(Hi) after the words “convertible foreign exchange”, the 
words and brackets ”, within a period of six months from the end 
of the previous year or where the Chief Commissioner or Com¬ 
missioner is satisfied (for reasons to be recorded in writing) that 
the assessee is, for reasons beyond his control, unable tee do so 
within the said period of six mouths, within such further period 
as the Chief Commissioner or Commissioner may allow in this 
behalf” shall be inserted with effect from the 1st day of April, 
1991; 
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(b) Tor sub-section (3), the following sub-section shall be substi¬ 
tuted with effect from the 1st day of April, 1991, namely: — 

‘( 3) For the purposes of sub-section (1), profits derived from 
the export of goods or merchandise out of India shall be the 
amount which bears to the profits of th e business (as computed 
under the head “Profits and gain s of business or profession”), the 
same proportion as the export turnover bears to thq total turn¬ 
over of the business carried on by the assessee.’; 

(c) in the Explanation, with effect from the 1st day of April, 
1991 — 


(i) in clause (b),— 

(1) for the word “receivable”, the words received in, 
or brought into, India” shall be substituted; 

(2) after the words “foreign exchange”, the words, brac¬ 
kets, letter and figure “in accordance with clause (a) of 

sub-section ( 2 )” shall be inserted; 

(ii) after clause (b), the following clause shall be inserted, 
namely: — 

‘ (bb) “total turnover" shall not Include any sum referred 
to in clauses (1 iia) l (iiib ) and (iiic) of section 28;’; 

(iii) In clause (d), for the words “manufacturing goods’', 
the words and brackets ''manufacturing (including processing) 
goods” shall be substituted. 


23. In section 80HHD of the Income-tax Act, with effect from the 1st 
day of April, 1991,— 

(a) in sub-section (2), for the words “by the assessee In conver¬ 
tible foreign exchange”, the words and brackets “in, or brought Into, 
India by the assessee in convertible foreign exchange within a period 
of six months from the end of the previous year or, where the Chief 
Commissioner or Commissioner is satisfied (for reasons to be record¬ 
ed in writing) that the assessee is, for reasons beyond his control, 
unable to do so within the said period of six months, within such 
further period as the Chief Commissioner or Commissioner may allow 
In this behalf” shall be substituted; 

(b) for sub-section (3), the following sub-section shall be sub¬ 
stituted, namely: — 

‘ (3) For the purposes of sub-section ( 1 ), profits derived from 
services provided to foreign tourists shall be the amount which 
bears to the profits of the business (as computed under the head 
“Profits and gains of business or profession”) the same proportion 
as the receipts specified in sub-section (2) bear to the totyl 
receipts of the business carried on by the assessee.’. 
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24. In section 80-1 of the Income-tax Act,— 

(a) after sub-section (1), the following sub-section shall be in¬ 
serted, namely:— 

‘(1A) Notwithstanding anything contained in sub-section 
(1), in relation to any profits and gains derived by an assessee 
from— 

(i) an industrial undertaking which begins to manufac¬ 
ture or produce articles or things or to operate its cold storage 
plant or plants; or 

(ii) a ship which is first brought into use; or 

(Hi) the business of a hotel which starts functioning, 

on or after the 1st day of April, 1990, there shall, in accordance 
with and subject to the provisions of this section, be allowed in 
computing the total income of the assessee, a deduction from such 
profits and gains of an amount equal to twenty-five per cent, 
thereof: 

Provided that in the case of an assessee, being a company, 
the provisions of this sub-section shall have effect in relation to 
profits and gains derived from an industrial undertaking or a 
ship or the business of a hotel as if for the words “twenty-five 
per cent.”, th e words “thirty per cent/' had been substituted/; 

<b) in sub-section (2), in clause (hi), for thel words “nine years”, 
the words “fourteen years” shall be substituted; 

(c) In sub-section (3), In clause (ill), for the words “nine years”, 
the words “fourteen years” shall be substituted; 

(d) in sub-section (4), in clause (iv), for the words, figures and 
letters “before the 1st day of April, 1990”, the words, figures and 
letters “before the 1st day of April, 1995” shall be substituted; 

(e) in sub-section (5), after the second proviso, the following 
provisos shall be inserted, namely: — 

•Provided also that in the case of— 

(i) an industrial undertaking which begins to manufac¬ 
ture or produce articles or things or to operate its cold storage 
plant or plants; or 

(ii) a ship which is first brought into use; or 

(iii) the business of a hotel which starts functioning, 

on or after the 1st day of April, 1990, provisions of this sub¬ 
section shall have effect as if for the words “seven assessment 
years”, the words “nine assessment years” had been substituted: 

Provided also that in the case of an assessee, being a co¬ 
operative society, deriving profits and gains from an industrial 
undertaking or a ship or a hotel referred to in the third proviso, 
the provisions of that proviso shall have effect as if for the words 
“nine assessment years", the words “eleven assessment years” 
had been substituted/. 
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25. In section 80L of the Income-tax Act, in sub-section (1), the 
following Explanation shall be inserted at the end, namely: — 

‘Explanation.—For the purposes of this sub-section, the expression 
“security” means a Government security as defined in clause (2) of 
section-2 of the Public Debt Act, 1944.’. 

26, For section 80M of the Income-tax Act, the following section shall 
be substituted, with effect from the 1st day of April, 1991, namely: — 


‘80M. (1) Where the gross total income of a domestic company, 
in any previous year, includes any income by way of dividends from 
another domestic company, there shall, in accordance with and sub¬ 
ject to the provisions of this section, he allowed, in computing the 
total income of such domestic company, a deduction of an amount 
equal to,— 

(i) in the case of a scheduled bank or a public financial 
institution or a State financial corporation or a State industrial 
investment corporation or a company registered under section 
25 of the Companies Act, 1956, sixty per cent, of the income by 
way of dividends from another domestic company; 

( ii ) in the case of any other domestic company, so much of 
the amount of income by way of dividends from another domestic 
company as does not exceed the amount of dividend distributed 
by. the first-mentioned domestic company on or before the due 
date. 

(2) Where any deduction, in respect of the amount of dividend 
distributed by the domestic company, has been, allowed under clause 
(it) of sub-section (1) in any previous year, po deduction. shall be 
allowed in respect of such amount in any other previous year. 

(?) Where the dividend distributed is in respect of any period 
comprised in the previous year ending on the 31st day of March, 1990, 
no deduction shall be, allowed in -respect of such dividend. 

Explanation.—For the purposes of this -section, the expressions— 

(i) “scheduled bank” mean's the State Bank of India cons¬ 
tituted under the State Bank of India Act, 1955, a subsidiary 
bank as defined in the State Bank of. India (Subsidiary Banks) 
Act, 1959, a corresponding new bank constituted under section 3 
of the Bajikihg Companies (Acquisition and Transfer of Under¬ 
takings) Act, 1970, or und,er. section 3 of the Banking Companies 
(Acquisition and Transfer of Undertakings) Act, 1980, or any 
other b?mk included in the Second, Schedule to, the Reserve Bank 
of India Act, 1934 and which is a domestic company; 

• • ■ r . 

(fi) “public financial institution” shall have the meaning 
assigned to it in section 4A of the Companies Act, 1956; 

(iu) “State financial corporation” and “State industrial 
investment corporation” shall have the same meanings as in 
section 43B; 
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(iv) “due date" means the date for furnishing the return 
of income under sub-section (1) of section 139. \ 

27. In section 80R of the Income-tax Act. with effect from the 1st day 
of April, 1991,— 

(a) for the words “allowed a deduction from such remuneration 
of an amount equal to fifty per cent, thereof, in computing the total 
income of the individual: ”, the words and figures “allowed, in com¬ 
puting the total income of the individual, a deduction from such re¬ 
muneration of an amount equal to,— 

(i) fifty per cent, of the remuneration; or 

(ii) seventy-five per cent- of such remuneration, as is brought 
into India by, or on behalf of, the assessee in accordance with 
the Foreign Exchange Regulation Act, 1973, and any rules made 
thereunder, 

whichever is higher.” shall be substituted; 

(b) the proviso shall be omitted. 

28. In section 80RR of the Income-tax Act, for the words and figures 
“and such income is received in, or brought into, India by him or on his 
behalf in accordance with the Foreign Exchange Regulation Act, 1947, 
and any rules made thereunder, there shall be allowed a deduction from 
such income of an amount equal to twenty-five per cent, of the income 
so received Or brought, in computing the total income of the individual”, 
the words and figures “there shall be allowed, in computing the total 
income of the individual, a deduction from such income of an amount 
equal to,— 

(i) fifty per cent, of the income; or 

(it) seventy-five per cent, of such income as is brought into India 
by, or on behalf of, the assessee in accordance with the Foreign 
Exchange Regulation Act, 1973 and any rules made thereunder. 


whichever is higher” shall be substituted with effect from the 1st day 
of April, 1991. 

29. In section 80RRA of the Income-tax in sub-section (1), the 
proviso shall be omitted with effect from the 1st day of April, 1991. 


30, In the Income-tax Act, in Chapter VIII, with effect from the 1st 
day of April, 1991,— 

(a) for the heading, the following heading shall be substituted, 
namely: — 
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(6) before section 89, the following sub-headings and section# 
shall be inserted, namely:— 

‘A.—Rebate of income-tax 

87. (1) In computing the amount of income-tax on the total 
income of an asses see with which he is chargeable for any assess¬ 
ment year, there shall be allowed from the amount of income- 
tax (as computed before allowing the deductions under this 
Chapter), in accordance with and subject to the provisions of 
sections 88 and 88A. the deductions specified in those sections. 

(2) The aggregate amount of the deductions under section 
88 or section 88A shall not, in any case, exceed the amount of 
income-tax (as computed before allowing the deductions under 
this Chapter) on the total income of the assessee with which 
he is chargeable for any assessment year. 

88. (I) Subject to the provisions of this section, an assessee, 
being— 


(a) an individual, or 

(b) a Hindu undivided family, or 

(c) an association of persons or a body of Individual* 
consisting, in either case, only of husband and wife go¬ 
verned by the system of community of property In force 
in the State of Goa and the Union territories of Dadra and 
Nagar Haveli and Daman and Diu, 

shall be entitled to a deduction, from the amount of income-tax 
(as computed before allowing the deductions under this Chapter) 
on his total income with which he is chargeable for any assess¬ 
ment year, of an amount equal to twenty per cent of the aggre¬ 
gate of the sums referred to in sub-section (2). 


(2) The sums referred to in sub-section (1) shall be any sums 
paid or deposited in the previous year by the assessee out o t his 
income chargeable to tax— 

(i) to effect or to keep In force an insurance on the life 
of persons specified in sub-section (4); 

(It) to effect or to keep in force a contract for a deferred 
annuity, not being an annuity plan referred to in clause (ii) 
of sub-section (1) of section 80CCA, on the life of persons 
specified in sub-section (4): 

Provided that such contract does not contain a provision 
for the exercise by the insured of an option to receive a 
cash payment in lieu of the payment of the annuity; 
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(Hi) by way of deduction from the salary payable by nr 
on behalf of the Government to any individual being a sum 
deducted in accordance with the conditions of his service, 
for the purpose of securing to him a deferred annuity or 
making provision for his wife or children, in so far as the 
sum so deducted does not exceed one-fifth of the salary; 

(in) as a contribution by an individual to any provident 
fund to which the Provident Funds Act, 1925 applies; 

(u) as a contribution to any provident fund set up by 
the Central Government and notified by it in this behalf 
in the Official Gazette, where such contribution is to an 
account standing in the name of any person specified in sub¬ 
section (4); 

( vi ) as a contribution by an employee to a recognised 
provident fund; 

(thi) as a contribution by an employee to an approved 
superannuation fund; 

(mii) in a ten-year account or a fifteen-year account 
under the Post Office Savings Bank (Cumulative Time De¬ 
posits) Rules, 1959, as amended from time to time, where 
such sums are deposited in an account standing in the name 
of the persons specified in sub-section (4); 

(ix) as subscription to any such security of the Central 
Government as that Government may, by notification in the 
Official Gazette, specify i n this behalf; 

(jc) as subscription to the National Savings Certificates 
(VI Issue) and National Savings Certificates (VII Issue) 
issued under the Government Savings Certificates Act, 1959; 

(xi) as subscription to any such savings certificate as 
defined in clause (c) of section 2 of the Government Sav¬ 
ings Certificates Act, 1959, as the Central Government may, 
by notification in the Official Gazette, specify in this behalf; 

(adi) as a contribution, by any person specified in sub¬ 
section (4), for participation in the Unit-linked Insurance 
Plan, 1971 (hereafter in this section referred to as the Unit- 
linked Insurance Plan) deemed to have been made under 
sub-clause (a) of clause (8) of section 19 of the Unit Trust 
of India Act, 1963; 

(xiii ) as a contribution by an individual for participa¬ 
tion in any such unit-linked insurance plan of the LIC 
Mutual Fund notified under clause ( 23D ) of section 10, as 
the Central Government may, by notification in the Official 
Gazette, specify in this behalf; 
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( xiv ) ag subscription to any such deposit scheme of the 
National Housing Bank established under section 3 of the 
National Housing Bank Act, 1987 (hereafter in this section 
referred to as the National Housing Bank), as the Central 
Government may, by notification in the Official Gazette, 
specify in this behalf; 


(xv) for the purposes oi purchase or construction of a 
residential housu pio^e. >■: the construction of wiiich is com¬ 
pleted after the 3ist day of idaicii, 1987, and th© income 
from which is chargorbie o tax under the head “Income 
from house property’’ ^or which would, if it had not been 
used for the assessee s o a j residence, have been chargeable 
to tax under that hs„u; ; where such payments are made 
towaids or by way of—- 

(a) any instalment or p.-rt payment of the amount 
due under any self-financing or other scheme of any 
development authority, housing board or other authority 
engaged in the construction and sale of house property 
on ownership basis; or 

(b) any instalment or part payment of the amount 
due to any company or vo-operative society of which 
the assessee is a shareholder or member towards the 
cost of the bouse prcpmty allotted to him; or 

(c) repayment of the amount borrowed by the 
assessee from— 

(1) the Central Government or any State Gov¬ 
ernment, or 

(2) any bank, including a co-operative bank, 
or 

(3) the Life Insurance Corporation, or 
(4) the National Housing Bank, or 

(5) any public company formed and registered 
in India with tb e main object of carrying on the 
business of providing long-term finance for cons¬ 
truction :u |•inch'.se of bouses in Tndm for residential 
purposes which is approved for the purposes of 
clause (viii) of sub-section 0 ) of section 36, or 

{(i) any company in, which the public are sub¬ 
stantially interested or any co-operative society, 
where such company or co-operative society is en¬ 
gaged in the business of financing the construction of 
houses, or 
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(7) the assessee’s employer where such employer 
is a public company or a public sector company or 
a university established by law or a college affiliated 
to such university or a local authority; 

(d) stamp duty, registration fee and other expenses 
for the purpose of transfer of such house property to the 
assessee, 

but shall not include, any payment towards or by way of— 

(A) the admission fee, cost of share and initial deposit 
which a shareholder of a company or a member of a co¬ 
operative society has to pay for becoming such share¬ 
holder or member; or 

( B ) the cost of the land, except where the considera¬ 
tion for the purchase of the house property is a compo¬ 
site amount and the cost of the land alone cannot be 
separately ascertained; or 

(C) the cost of any addition or alteration to, or 
renovation or repair of, the house property which is 
carried out after the issue of the completion certificate in 
respect of (he house property by the authority competent 
to issue such certificate or after the house property or 
any part thereof has either been occupied by the assessee 
or any other person on his behalf or been let out; or 

(D) any expenditure in respect of which deduction 
is allowable under the provisions of section 24. 

( 3 ) The provisions of sub-section (2) shall apply only to so 
much of any premium nr other payment made on a policy other 

than a contract for a deferred annuity as i s not In excess of ten 

per cent, of the actual capital sum assured- 

Explanation .—in calculating any such capital sum, no ac¬ 
count shall be taken— 

(?) of the value of any premiums agreed to be returned, 
or 


(ii) cf any benefit by way of bonus or otherwise over 
and above the sum actuary assured, which is to be or may 
be received under the policy by any person, 

(4) The persons referred to in sub-scction (2) shall be the 
following namely: — 

<a) for the purposes of clause (?) of that sub-section,— 

(i) in the case of an individual, the individual, the 
wife or husband and any child of such individual, and 
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(ii) in any other case, any member of the Hindu 
undivided family or association of persons or body of 
individuals and any child of any of the members of such 
association or body; 

(b) for the purposes of clause ( ii ) of that sub-section,— 

(i) in the case of an individual, the individual, the 
wife or husband and any child of such individual, and 

(ii) in the case of an association of persons or body 
of individuals, any member and any child of any of the 
members of such association or body; 

(c) for the purposes of clauses (v) and (viii) of that 
BUb-section,— 

(i) in the case of an individual, such individual or a 
minor of whom he is the guardian; 

(ii) in the case of a Hindu undivided family, any 
member of the family; 

(iii) in the case of an association of persons or body 
of Individuals, such association or body; 

(d) for the purposes of clause (xii) of that sub-section,— 

(!) in the case of an individual, such individual; 

(ii) in the case of an association of persons or body 
of individuals, any one member of such association or 
body. 

(5) Where the aggregate of any sums specified in clause 
(xv) of sub-section (2) exceeds an amount of ten thousand 
rupees, a deduction under sub-section (1) shall be allowed with 
reference to so much of the aggregate as does not exceed an 
amount of ten thousand rupees. 

(6) The deduction from the amount of income-tax under 
sub-section (1) shall not exceed— 

(i) in the case of an individual, being an author, play¬ 
wright, artist, musician, actor or sportsman (including an 
athlete), fourteen thousand rupees; 

(ii) in any other case, ten thousand rupees. 

(7) Where, in any previous year, an assessee— 

(i) terminates his contract of insurance referred to in 
clause (i) of sub-section (2) , by notice to that effect or where 
the contract ceases to be in force by reason of failure to pay 
any premium, by not reviving contract of insurance, before 
premiums have been paid for two years; or 
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(ii) terminates his participation in any unit-linked insu¬ 
rance plan referred to in clause (xii) or clause (ariii) of 
■abaction (2), by notice to that effect or where he c«aM» to 

participate by reason of failure to pay any contribution, by 
not reviving his participation, before contributions in res¬ 
pect of such participation have been paid for five years; or 

(iii) transfers the house property referred to in clause 
( xv ) of sub-section (2) before the expiry of five years from 
the end of the financial year in which possession of such 
property is obtained by him, or receives back, whether by 
way of refund or otherwise, any sum specified in that clause, 
then,— 

(a) no deduction shall be allowed to the assessee 
under sub-section (I) with reference to any of the 
sums, referred to in clauses (i), (xii) , (xiii) and (:ru) of 

mib-aection ( 2 ), paid In such, previous year; and 

(b) the aggregate amount of the deductions of in¬ 
come-tax so allowed in respect of the previous year or 
years preceding such previous year, shall be deemed to 
he tax payable by the assessee in the assessment year 
relevant to such previous year and shall be added to the 
tax on the total income of the assessee with which he 
is chargeable for such assessment year. 

(8) In this section,— 

(i) “contribution" to any fund shall not include any 
sums in repayment of loan; 

(ii) “insurance” shall include— 

(a) a policy of insurance on the life of an individual 
or the spouse or the child of such individual or a mem¬ 
ber of a Hindu undivided family securing the payment 
of specified sum on the stipulated date of maturity, if 
such person is alive on such date notwithstanding that 
the policy of insurance provides only for the return of 
premiums paid (with or without any interest, thereon) 
in the event of such person dying before the said stipu¬ 
lated date; 

(b) a policy of insurance effected by an Individual 
or a member of a Hindu undivided family for the benefit 
of a minor with the object of enabling the minor, after 
he has attained majority to secure insurance on his own 
life by adopting the policy and on his being alive on a 
date (after such adoption) specified in the policy in this 
behalf; 

(Hi) “Life Insurance Corporation” means the Life Insu¬ 
rance Corporation of India established under the Life Insu¬ 
rance Corporation Act, 1956; 

(iu) “public company” shall have the same meaning as 
in section 3 of the Companies Act, 1956; 

(«) “security” means a Government security as defined 
in clause (2) of section 2 of the Public Debt Act, 1944; 
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( vi ) “transfer’’ shall be deemed to include also the 
transactions referred tc in clause (f) of section 269UA. 

88A. (I) Where an assessee being- 

fa) an individual; or 

( b ) a Hindu undivided family; or 

(c) an association of persons or a body of individuals 
consisting, in either case, only of husband and wife governed 
by the system of community of property in force in the State 
of Goa and the Union territories of Dadra and Nagar Haveli 
and Daman and Diu, 

has acquired, in ihe previous year, out of his income chargeable 
to tax,— 


(i) equity shares forming part of any eligible issue of 
capital; or 

( ii ) units issued under any scheme of any Mutual Fund 
specified under clause ( 23D ) of section 10 or of the Unit 
Trust of India, established under section 3 of the Unit Trust 

of India Act, 1963, if the amount of subscription to such 52 of ty&3 
units is subscribed, within a period of six months from the 
close of subscription under such scheme, only to eligible 
issue of capital, 

he shall be entitled to a deduction ; from the amount of income- 
tax (as computed before allowing the deductions under this 
Chapter) on his total income with which he is chargeable for any 
assessment year, of an amount equal to twenty per cent of the 
cost of such shares or units to such assessee:. 

Provided that the amount of subscription to such units may be 
subscribed, for a period not exceeding six months from the close 
of subscription under any scheme referred to in clause (ii) in 
such securities of the Central Government, as may be approv¬ 
ed by the Board in this behalf: 

Provided further that no deduction shall be allowed in 
respect of units issued under any scheme referred to in clause 
(ii) where the subscription under such scheme closes after the 
30th day of September, 1990- 

Explavation .—Where in any previous year, the assessee has 
acquired any shares or units referred to in this sub-section and 
has, within a period of six months from the end of that previous 
year paid the whole or a part of the amount, if any, remaining 
unpaid on such shares or units, the amount, so paid shall be 
deemed to have been paid by the assessee towards the cost of 
such shares or units in the previous year. 

(2) Where the aggregate cost to the assessee of the shares 
or units referred to in sub-section (I) which are acquired by 
him in the previous year exceeds twenty-five thousand rupees, 
the deduction under that sub-section shall be allowed only with 
reference to such of those shares or units (being shares or units 
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the aggregate cost whereof to the assessee does not exceed 
twenty-five thousand rupees) as are specified by him in this 
behalf. 

(3) For the purposes of this section, “eligible issue of capi¬ 
tal” means an issue of equity shares which satisfies the follow¬ 
ing conditions, namely:— 

(a) the issue is made by a public company formed and 
registered in India and the issue is wholly and exclusively 
for the purposes of carrying on the business of— 

(i) construction, manufacture or production of any 
article or thing, not being an article or thing specified 
in the list in the Eleventh Schedule; or 

(ii) providing long-term finance for construction 
or purchase of houses in India for residential purposes: 

Provided that in the case of a public company carry¬ 
ing on the business referred to in this sub-clause, such 
company is approved by the Central Government for the 
purposes of this section; or 

(iii) a hospital; or 

(in) a hotel approved by the prescribed authority; 
or 


(u) operation of ships; 

(b) the issue is an issue of capital made by the company 
for the first time: 

Provided that this clause shall not apply in the case of 
an issue of equity shares made by a public company formed 
and registered in India with the main object of carrying on 
the business of operation of ships; 

(c) the shares forming part of the issue are offered for 
subscription to the public and such offer for subscription is 
made by the company before the 1st day of April, 1991; 

(d) such other conditions as may be prescribed: 

Provided that in the case of a company which had origi¬ 
nally been incorporated as a private company but has become 
a public company under the provisions of the Companies Act, 
1956, an issue of equity shares made by it for the first time 
after it has become a public company shall not be regarded 
as an eligible issue of capital, if— 

(i) such company had declared, distributed or paid 

any dividend when it was a private company; or 

(ii) any of the shares forming part of such issue is 

offered for subscription at a premium. 

Explanation 1.—If any question arises as to whether any 
issue of equity shares would constitute an eligible issue of 
capital for the purposes of this soction j the question shall be 
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referred to the Central Government whose decision thereon shall 
be Anal. 

Explanation 2.—In this sub-section and sub-section (4), 
“public company” shall have the meaning assigned to it in section 
3 of the Companies Act, 1956. 

(4) The deduction under sub-section (1) shall not be allow¬ 
ed unless the assessee has— 

(i) subscribed to the shares in pursuance of an offer for 
subscription to the public made by the public company or in 
pursuance of a reservation or an option In his favour by 
reason of his being a promoter of the company; or 

(ii) purchased the shares from a person who iB specified 
as an underwriter in respect of the issue of such shares in 
pursuance of clause 11 of Part I of Schedule II to the Com¬ 
panies Act, 1956 and who has acquired such shares by virtue 
of his obligation as such underwriter. 

(J) If any equity shares or units, with reference to the cost 
of which a deduction is allowed under sub-section (1), are sold 
or otherwise transferred by the assessee to any person at any 
time within a period of three years from the dato of their ac¬ 
quisition, the aggregate amount of the deductions of Income-tax 
so allpwed In respect of such equity shares or units in the previous 
year or years preceding the previous year in which such sale or 
transfer has taken place shall be deemed to be tax payable by 
the assessee for the assessment year relevant to such previous 
year and shall be added to the amount of income-tax on the total 
income of the assessee with which he is chargeable for such 
assessment year. 

Explanation —A person shall be treated as having acquired 
any shares or units on the date on which his name is entered in 
relation to those shares or units in the register of members of 
the company or in the relevant records of any Mutual Fund or 
Unit Trust of India, referred to in sub-section (1). 

(6) Where a deduction is claimed and allowed under sub¬ 
section (1) with reference to the cost of any equity shares, the 
cost of such shares shall not be taken into account for the purposes 
of section 54E. 


B —Relief for income-tax’. 


31. In section 115-1 of the Income-tax Act, for the words and figures 
“to the Assessing Officer his return of income for that assessment year 
under section 139 together with a declaration in writing to the effect’ 1 , 
the words and figures “his return of income for that assessment year 
under section 139 declaring therein” shall be substituted, 

32, In section 115-J of the Income-tax Act, in sub-section (2), after the 
words, figures and letters “on or after the 1st day of April, 1988”, the 
words, figures and letters “but before the 1st day of April, 1991” shall be 
Inserted, 


1 of 1050. 


1 of 1066. 
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33. In section 119 of the Income-tax Act, in sub-section (2), in clause 

(a),— 


( i) before the figures “143”, the figures “139,” shall be inserted; 

(«) after the figures “210,”, the figures and letters “234A, 234B,” 
shall be inserted. 

34. In section 138 of the Income-tax Act,— 

(a) in sub-section (1), in the Explanation, in clause (b) , in sub¬ 
clause (i)„ after the words “to be so audited”, the words, figures end 
letters “or where the report of an accountant is required to be fur¬ 
nished under section 80HHC or section 80HHD” shall be inserted with 
effect from the 1st day of April, 1991; 

( b ) in sub-section (10), in the proviso, for clause (b), the 
following clause shall be substituted, namely: — 

“(b) a return of a firm or a partner of a firm;”. 

35- In section 139A of the Income-tax Act, for sub-section (2), the 
following sub-section shall be substituted, namely: — 

“(2) Notwithstanding anything contained in sub-section (I), 
every person not falling under that sub-section, but— 

(i) carrying on any business whose total sales, turnover or 
gross receipts are or is likely to exceed fifty thousand rupees In 
any previous year; or 

(ii) who is required to furnish a return of income under 
sub-section (4A) of section 139, 

and who has not been allotted any permanent account number, shall, 
within such time as may be prescribed, apply to the Assessing Officer 
for the allotment of a permanent account number ”. 

36. In section 142 of the Income-tax Act, in sub-section (1), in clause 
(i), for the words “before the end of the relevant assessment year”, the 
words, brackets and figures “within the time allowed under sub-section 
(1) of section 139” shall be substituted. 

37. In section 143 of the Income-tax Act, after sub-section (1A), the 
following sub-section shall be inserted and shall be deemed to have been 
inserted with effect from the 1st day of April, 1989, namely: — 

“(IB) Where an assessee furnishes a revised return under sub¬ 
section (5) of section 139 after the issue of an intimation, or the grant 
of refund, if any, under sub-section (1) of this section, the provisions 
of sub-sections (2) and ( 1A ) of this section shall apply in relation to 
such revised return and— 

(i) the intimation already sent for any income-tax, additional 
income-tax or interest shall be amended on the basis of the said 
revised return and where any amount payable by way of income- 
tax, additional income-tax or interest specified in the said inttma- 
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tion has already been paid by the assessee then, if any such 
amendment has the effect of— 

(a) enhancing the amount already paid, the intimation 
amended under this clause shall be sent to the assessee speci¬ 
fying the excess amount payable by him and such intimation 
shall be deemed to be a notice of demand issued under section 
156 and all the provisions of this Act shall apply accordingly; 

(b) reducing the amount already paid, the excess amount 
paid shall be refunded to the assessee; 

(ii) the amount of the refund already granted shall be en¬ 
hanced or reduced on the basis of the said revised return and 
wher e the amount of refund already granted is— 

(a) enhanced, only the excess amount of refund due to 
the assessee shall be paid to him; 

(b) reduced, the excess amount so refunded shall be 
deemed to be the tax payable by the assessee and an intima¬ 
tion shall be sent to the assessee specifying the amount so 
payable, and such intimation shall be deemed to be a notice 
of demand issued under section 156 and all the provisions of 
this Act shall apply accordingly: 

Provided that an assessee, who has furnished a revised return 
under sub-section (5) of section 139 after the service upon him of 
the intimation under sub-section (1) of this section, shall be liable 
to pay additional income-tax in relation to the adjustments made 
under the first proviso to clause (a) of sub-section (I) and specified 
in the said intimation, whether or not he has made the said adjust¬ 
ments in the revised return.”. 

38. In section 145 of the Income-tax Act, in sub-section (1), after 
the second proviso [as inserted by section 52 of the Direct Tax Laws 
(Amendment) Act, 1987], the following proviso shall be inserted and 4 of 1988. 
shall be deemed to have been inserted with effect from the 1st day of 

April, 1989, namely: — 

“Provided also that nothing contained in this sub-section shall 
preclude an assessee from being charged to Income-tax in respect of 
any interest on securities received by him in a previous year if such 
interest had not been charged to income-tax for any earlier previous 
year,”. 

39. In section 151 of the Income-tax Act, in sub-section ( 1 ), for the 
words “except by an Assessing Officer of the rank of Assistant Commis¬ 
sioner or Deputy Commissioner”, the words “by an Assessing Officer, 
who Is below the rank of Assistant Commissioner, unless the Deputy 
Commissioner is satisfied on the reasons recorded by such Assessing 
Officer that it is a fit case for the issue of such notice” shall be substi¬ 
tuted. 
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40. After section 194E of the Income-tax Act, the following section 
shall be inserted with effect from the 1st day of April, 1991, namely:— 


“194F- The person responsible for paying to any person any 
amount referred to in sub-section (2) of section 80CCB shall, at 
the time of payment thereof, deduct income-tax thereon at the rate 
of twenty per cent.”. 


41. In section 246 of the Income-tax Act,— 

(a) in sub-section (1), in clause (l), in sub-clause (ii), the 
words, figures and letters “section 271C, section 273 D, section 271E.” 
shall be omitted; 

(b) in sub-flertion (2 ), after clause (e), the following clause shall 

be inserted, namely;— 

“ (ee) an order made by a Deputy Commissioner imposing 
« penalty under section 271C, section 271D or section 271E;” 

42. In section 268 of the Income-tax Act, after the words “an ap¬ 
peal”, the words “or an application” shall be inserted- 


43. After section 271B of the Income-tax Act, the following section 
shall be inserted, namely: — 


“271BB. Whoever fails to subscribe any amount of subscription 
to the units issued under any scheme referred to in sub-section (1) 
of section 88A to the eligible issue of capital under that sub-section 
within the period of six months specified therein, may be directed by 
the Deputy Commissioner to pay, by way of penalty, a sum equal to 
twenty per cent, of such amount.”. 

44. Section 271C of the Income-tax Act shall be renumbered as sub¬ 
section (1 ) thereof and after sub-section (1) as so renumbered, the fol¬ 
lowing sub-section shall be inserted, namely: — 

“(2) Any penalty imposable under sub-section (I) shall be im¬ 
posed by the Deputy Commissioner.”. 

45. Section 271D of the Income-tax Act shall be renumbered as sub¬ 
section (1) thereof and after sub-section (1) as so renumbered, the fol¬ 
lowing sub-section shall be inserted, namely: — 

"(2) Any penalty imposable under sub-section (I) shall be im¬ 
posed by the Deputy Commissioner.”. 
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46. Section 271E of the Income-tax Act shall be renumbered as sub¬ 
section (1) thereof and after sub-section ( 1) as so renumbered, the 
following sub-section shall be inserted, namely:— 

“(2) Any penalty imposable under sub-section (I) shall be im¬ 
posed by the Deputy Commissioner”. 

47. In section 275A of the Income-tax Act, after the words “referred 
to in", the words, brackets and figure “the second proviso to sub-section 
(1) or” shall be inserted. 

48. (1) No tax credit certificate granted under section 280Z or sec¬ 
tion 280ZC shall be produced before the Assessing Officer after the 3lst 
day of March, 1991 for the purposes of sub-section (6) of section 280Z 
or, as the case may be, sub-section (4), of section 280ZC- 

(2) Save as otherwise provided in sub-section (I), Chapter XXII-B 
shall be omitted. 

49. In section 288 of the Income-tax Act, in sub-section (4), in clause 
(b), after the words “on him under”, the words, brackets and figures 
“clause («) of sub-section (1) of” shall be inserted. 

50. The following amendments (being amendments of a consequen¬ 
tial nature) shall be made in the Income-tax Act, namely: — 

(i) section 80C shall be omitted with effect from the 1st day of 
April, 1991; 

(ii) in section 197A, in sub-section (1), for the words “his esti¬ 
mated total income of the previous year in which such income is to 
be included in computing his total income will be less than the 
minimum liable to income-tax”, the words “the tax on his estimated 
total income of the previous year in which such Income is to be in¬ 
cluded in computing his total income will be nil” shall be substitu¬ 
ted; 


(Hi) in section 246, in sub-section (2), in clause (e), after the 
word, figures and letter “section 271B”, the words, figures and letters 
“or section 271BB” shall be inserted; 

(iv) in section 273B, after the word, figures and letter “section 
271B,”, the word, figures and letters “section 271BB,” shall be inserted; 

(v) in the Eleventh Schedule, for the words, figures, letter and 
brackets “and section 80J (4) ”, the words, figures, letters and brackets 
“.section 80J(4) and section 88A (3) (a) (i)” shall be substituted. 

Wealthr-tax 

51- In section 2 of the Wealth-tax Act, 1957 (hereinafter referred to 27 of 1957. 
as the Woalth-tax Act), in clause (ob), for the word and figures “section 
10”, the words, brackets and figures “sub-section (3) or sub-section (5) 
of section 16” shall be substituted and shall be deemed to have been 
substituted with effect from the 1st day of April, 1989. 
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52. In section 5 of the Wealth-tax Act, in sub-section (2), in clause 
(xxviic), with effect from the 1st <-lay of April, 1991,— 

(i) after the words “State Government”, the words “or a pub¬ 
lic sector company” shall be inserted; 

(ii) the following Eocplanation shall be inserted at the end, 
namely:— 

‘Explanation. —For the purposes of this clause, “public sec¬ 
tor company” means any corporation established by or under any 
Central, State or Provincial Act or a Government company as 
I of 1956. defined in section 617 of the Companies Act, 1956;’. 

53. In section 10 of the Wealth-tax Act, in sub-section (2), in clause 
(a), for the figures “16, 17”, the figures and letter “14, 15, 16, 17, 17B,” 
shall be substituted. 

54. In section 16 of the Wealth-tax Act,— 

(a) after sub-section (2 A), the following sub-section shall be 
inserted and shall be deemed to have been inserted with effect from 
the 1st day of April, 1989, namely:'— 

“ (IB) Where an assessee furnishes a revised return under 
section 15 after the issue of an intimation, or the grant of refund, 
if any, under sub-section (2) of this section, the provisions of 
sub-sections (2) and (2A) of this section shall apply in relation 
to such revised return and— 

(i) the intimation already sent for any wealth-tax., addi¬ 
tional wealth-tax or interest shall be amended on the basis 
of the said revised return and where any amount payable by 
way of wealth-tax, additional wealth-tax or interest specified 
in the said intimation has already been paid by the assessee 
then, if any such amendment has the effect of— 

(a) enhancing the amount already paid, the intima¬ 
tion amended under this clause shall be sent to the 
assessee specifying the excess amount payable by him 
and such intimation shall be deemed to be a notice of 
demand issued under section 30 and all the provisions of 
this Act shall apply accordingly; 

(b) reducing the amount already paid, the excess 
amount paid shall be refunded to the assessee; 

(ii) the amount of th c refund already granted shall be 
enhanced or reduced on the basis of the said revised return 
and where the amount of refund already granted is— 

(a) enhanced, only the excess amount of refund 
due to the assessee shall ba paid to him; 

(b) reduced, the excess amount so refunded shall 
be deemed to b e the tax payable by the assessee and an 
intimation shall be sent to the assessee specifying the 
amount so payable, and such intimation shall be deemed 
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to be a notice of demand issued under section 30 and all 
the provisions of this Act shall ’apply accordingly: 

Provided that an assessee, who has furnished a revised 
return under section 15 after the service upon him of the inti¬ 
mation under sub-section ( 1) of this section, shall be liable to 
pay additional wealth-tax in relation to the adjustments made 
under the first proviso to clause (a) of sub-section (1) and speci¬ 
fied in the said intimation, whether or not he has made the said 
adjustments in the revised return.”; 

(b) in sub-section (4), in clause (i), for the words “before the 
end of the relevant assessment year”, the words, brackets and figures 
“within the time allowed under sub-section (1) of section 14” shall 
be substituted. 

55- In section 17 of the Wealth-tax Act, in sub-section (IB), in clause 
(a ), for the words “except by an Assessing Officer of the rank of Assistant 
Commissioner or Deputy Commissioner”, the words “by an Assessing 
Officer, who is below the rank of Assistant Commissioner, unless the 
Deputy Commissioner is satisfied on the reasons recorded by such Assess¬ 
ing Officer that it is a fit case for the issue of such notice” shall be 
substituted. 

56. After section 35EE of the Wealth-tax Act, the following section 
shall be inserted, namely: — 


“35EEE. If a person contravenes any order referred to in the 
second proviso to sub-section (I) or sub-section (HA) of section 37A, 
he shall be punishable with rigorous imprisonment for a term which 
may extend to two years and with fine-”. 


57. In section 35K of the Wealth-tax Act, in sub-section (I), for the 
words, figures and letters “the assessment year commencing on the 1st 
day of April, 1988, or any earlier assessment year”, the words “an assess¬ 
ment year” shall be substituted and shall be deemed to have been 
substituted with effect from the 1st day of April, 1989. 

58- In the Wealth-tax Act, in Schedule III, in Part G,— 

(a) for rule 18, the following rule shall be substituted, namley: — 

“18. (1) The value of the jewellery shall be estimated to be 
the price which it would fetch if sold in the open market on the 
valuation date (hereafter in this rule referred to as fair market 
value). 
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(2) The return of net wealth furnished by the assessee shall 
be supported by,— 

(i) a statement in the prescribed form, where the value 
of the jewellery on the valuation date does not exceed 
rupees five lakhs; 

(ii) a report of a registered valuer in the prescribed 
form, where the value of the, jewellery on the valuation date 

exceeds rupees five lakhs. 

(3) Notwithstanding anything mentioned in sub-rule (2), 
the Assessing Officer may, if he is of opinion, that the value of 
the jewellery declared in the return,— 

(a) is less than its fair market value by such percentage 
or such amount as is prescribed under sub-clause (i) of 
clause (b) of sub-section (1) of section 16A; 

(b) is less than its fair market value as referred to in 
clause (a) of sub-section (1) of section 16A, 

he may refer the valuation of such jewellery to a Valuation 
Officer under sub-section (1) of the said section and the value of 
such jewellery shall be the fair market value as estimated by 
the Valuation Officer."; 

(b) in rule 19, in the opening portion, for the words, brackets 
and letter “clause (b) of”, the words, brackets and figure ‘‘sub-rule 
(3) of” shall be substituted. 


Gift-tax 

18 of 1958, 59, In section 9 of the Gift-tax Act, 1958 (hereinafter referred to as 

the Gift-tax Act), in sub-section (2), in clause (a), for the figures “15, 
16”, the figures and letter “13, 14, 15, 16, 16B” shall be substituted. 

60. In section 15 of the Gift-tax Act,— 

(a) after sub-section (1A), the following sub-section shall be 
inserted and shall be deemed to have been inserted with effect from 
the 1st day of April, 1989, namely: — 

“ (IB) Where an assessee furnishes a revised return under 
section 14 after the issue of an intimation, or the grant of refund, 
if any, under sub-section ( 1 ) of this section, the provisions of 
sub-sections (1) and (1A) of this section shall apply in relation 
to such revised return and— 

(i) the intimation already sent for any gift-tax, addi¬ 
tional gift-tax or interest shall be amended on the basis of 
the said revised return and where any amount payable by 
way of gift-tax, additional gift-tax or interest specified in 
the said intimation has already been paid by the assessee 
then, if any such amendment has the effect of— 

(a) enhancing the amount already paid, the intima¬ 
tion amended under this clause shall be sent to the 
assessee specifying the excess amount payable by him 


Amend¬ 
ment of 
cection 9. 


Amend¬ 
ment of 
section 
15. 



36 


THE GAZETTE OF INDIA EXTRAORDINARY 


[Part II— 


Amend¬ 
ment of 
aection 

18 . 


Amend¬ 
ment oJ 
Act 52 
1962, 


and such intimation shall be deemed to be a notice of 
demand issued under section 31 and all the provisions 
of this Act shall apply accordingly; 

(b) reducing the amount already paid, the excess 
amount paid shall be refunded to the assessee; 

(ii) the amount of the refund already granted shall be 
enhanced or reduced on the basis of the said revised return 
and where the amount of refund already granted is— 

(a) enhanced, only the excess amount of refund due 
to the assessee shall be paid to him; 

(b) reduced, the excess amount so refunded shall be 
deemed to be the tax payable by the assessee and an 
intimation shall be sent to the assessee specifying the 
amount so payable, and such intimation shall be deemed 
to be a notice of demand issued under section 31 and all 
the provisions of this Act shall apply accordingly: 

Provided that an assessee, who has furnished a 
revised return under section 14 after the service upon 
him of the intimation under sub-section (1) of this 
section, shall be liable to pay additional gift-tax in 
relation to the adjustments made under the first proviso 
to clause (a) of sub-section (1) and specified in the said 
intimation, whether or not he has made the said adjust¬ 
ments in the revised return/’; 

(b) in sub-section (4), in clause (i)„ for the words “before the 
end of the relevant assessment year”, the words, brackets and figures 
“within the time allowed under sub-section (2) of section 13” shall 
be substituted, 

61. In section 16 of the Gift-tax Act, in sub-section (IB), in clause (a), 
for the words “except by an Assessing Officer of the rank of Assistant 
Commissioner or Deputy Commissioner”, the words “by an Assessing 
Officer, who is below the rank of Assistant Commissioner, unless the 
Deputy Commissioner is satisfied on the reasons recorded by such Assess¬ 
ing Officer that it is a fit case for the issue of such notice” shall be 
substituted. 


CHAPTER IV 


of 


Indirect taxis 
Customs 

62, In the Customs Act, 1962 (hereinafter referred to as the Customs 

Act) 

(a) in section 129C, for sub-section (5)„ the following sub-section 
shall be substituted, namely:— 


“(5) If the members of a Bench differ in opinion on anv 
point, the point shall be decided according to the opinion of 
the majority, if there is a majority; but if the members are equally 
divided, they shall state the point or points on which they differ 
and make a reference to the President who shall either hear the 
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point or points himself or refer the case for hearing on such 
point or points by one or more of the other members of the 
Appellate Tribunal and such point or points shall be decided 
according to the opinion of the majority of these members of 
the Appellate Tribunal who have heard the case, including those 
who first heard it.’’; 

(b) after section 154, the following section shall be inserted, 
namely: — 

“154A. The amount of duty, interest, penalty, fine or any 
other sum payable, and the amount of refund, drawback or any 
other sum due, under the provisions of this Act shall be rounded 
off to the nearest rupee and, for this purpose, where such amount 
contains a part of a rupee consisting of p aise then, if such part is 
fifty paise or more, it shall be increased to one rupee and if such 
part is less than fifty paise it shall be ignored.”- 

63. The Customs Tariff Act, 1975 (hereinafter referred to as the Cus¬ 
toms Tariff Act), shall be amended in the manner specified in the Second 
Schedule. 

64. (1) In the case of goods mentioned in the First Schedule to the 
Customs Tariff Act, or in that Schedule, as amended from time to time, 
there shall be levied and collected as an auxiliary duty of customs an 
amount equal to fifty per cent, of th e value of the goods as determined 
in accordance with the provisions of section 14 of the Customs Act. 

(2) Sub-section (1) shall cease to have effect after the 3lst day of 
March, 1991, and upon such cesser section 6 of the General Clauses Act, 
1897, shall apply as if the said sub-section had been repealed by a Central 
Act. 

(3) The auxiliary duties of customs referred to in sub-section ( 1 ) 
shall be in addition to any duties of customs chargeable on such goods 
under the Customs Act, or any other law for the time being in force. 

(4) The provisions of the Customs Act and the rules and regidations 
made thereunder, including those relating to refunds and exemptions 
from duties, shall, as far as may be, apply in relation to the levy and 
collection of the auxiliary duties of customs leviable under this section 
in respect of any goods as they apply in relation to the levy and collec¬ 
tion of the duties of customs on such goods under that Act or those 
rules and regulations, as the case may be. 

Excise 

65. In the Central Excises and Salt Act, 1944 (hereinafter referred to 
as the Central Excises Act), after section 37C, the following section shall 
be inserted, namely: — 

“37D. The amount of duty., interest, penalty, fine or any other 
sum payable, and the amount of refund or any other sum due, under 
the provisions of this Act shall be rounded off to the nearest rupee 
and, for this purpose, where such amount contains a part of a rupee 
consisting of paise then, if such part is fifty paise or more, it shall 
be increased to one rupee and if such part is less than fifty paise it 
shall be ignored.”. 


Rounding 
oft of 
duty, etc. 


Amend¬ 
ment of 
Act 51 of 
1975. 

Auxiliary 
duties of 
customs. 


Amend¬ 
ment of 
Act 1 of. 
1944. 

Round¬ 
ing off of 
duty, etc. 
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Amend¬ 
ment of 
Act 5 of 
1980. 

Special 
duties of 
excise. 


Amend¬ 
ment of 
Act 88 
of 1957. 

Amend¬ 
ment of 
Act 
40 of 
1978. 

Repeal 
of Act 
12 of 
1953. 


Amend¬ 
ment of 
Act 13 of 
1989. 


66. The Central Excise Tariff Act ; 1985 (hereinafter referred to as the 
Central Excise Tariff Act), shall be amended in the manner specified in 
the Third Schedule. 

67. (1) In the case of goods chargeable with a duty of excise under 
the Central Excises Act, as amended from time to time, read with any 
notification for the time being in force issued by the Central Govern¬ 
ment in relation to the duty so chargeable (not being a notification pro¬ 
viding for any exemption for giving credit with respect to, or reduction 
of duty of excise under the said Act on such goods equal to, any duty of 
excise under the said Act, or the additional duty under section 3 of the 
Customs Tariff Act, already paid on the raw material or component parts 
used in the production or manufacture of such goods), ther e shall be 
levied and collected a special duty of excise equal to ten per cent, of the 
amount so chargeable on such goods. 

(2) Sub-section (7) shall cease to have effect after the 31st day of 
March, 1991, and upon such cesser section 6 of the General Clauses Act, 

1897, shall apply as if the said sub-section had been repealed by a Central 10 of 1897. 
Act. 

(3) The special duties of excise referred to in sub-section (1) shall 
be in addition to any duties of excise chargeable on such goods under 
the Central Excises Act or any other law for the time being in force. 

(4) The provisions of the Central Excises Act and the rules made 
thereunder, including those relating to refunds and exemptions from 
duties, shall, as far as may be, apply in relation to the levy and collection 
of the special duties of excise leviable under this section in respect of 
any goods as they apply in relation to the levy and collection of the 
duties of excise on such goods under that Act or those rules, as the case 
may be. 

68. The Additional Duties of Excise (Goods of Special Importance) 

Act, 1957 (hereinafter referred to as the Additional Duties of Excise 
Act), shall be amended in the manner specified in the Fourth Schedule. 

69. In section 3 of the Additional Dubes of Excise (Textiles and 
Textile Articles) Act, 1978, in sub-section ( 1 ), for the words “fifteen per 
cent.”, the words “twenty per cent.” shall be substituted- 


70. The Khadi and other Handioom Industries Development (Addi¬ 
tional Excise Duty on Cloth) Act, 1953, is hereby repealed. 

CHAPTER V 
Inland air travel tax 

71. In the Finance Act, 1989, with effect from such date as the Central 
Government may, by notification in the Official Gazette, appoint,— 

(a) in section 41, for clause (d), the following clause shall be 
substituted, namely: — 

' (d) “fare’’ means the total amount of all charges of whatever 
nature (including charges, if any, for provision of food or 
accommodation) payable to the carrier by or on behalf of a 
passenger in respect of his inland journey;’: 
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(b) in section 42, in sub-section (r), — 

(i) the words' 1 , where the fa re for such journey is paid in Indian curr¬ 
ency,” shall be omitted; 

(»’) for the words “ten per cent.”, the words “fifteen per cent.” shall 
be substituted. 

CHAPTER VI 
Miscellaneous 

72- In the Indian Post Office Act, 1898, for the First Schedule, the following 
Schedule shall be substituted, namely : — 

“THE FIRST SCHEDULE 
(See section 7) 

Inland postage rates 

Letters 

For a weight not exceeding twenty grams Re. 1 • 00 

For every twenty grams, or fraction thereof, 

exceeding twenty grams Re. 1.00 

Letter-cards 

For a letter-card 75 paise 

Post cards (not being post cards containing printed communication) 

Single 15 paise 

Reply 30 paise 

Post cards containing printed communication 
For a post card 60 paise. 


Amend¬ 
ment of 
Act 6 
of 1898. 


Explanation .—A post ' card shall be deemed to contain a printed communi¬ 
cation, if any matter (except the name and address of, and other particulars 
relating to, the sender and the place and date of despatch) is recorded by 
printing or by cyclostyling or by any other mechanical process, not being type¬ 
writing, on any part of the post card except the righthand half of the address- 
side thereof. 

Book, pattern and sample packets 

For the first 50 grams or fraction thereof Re. 1.00 

For every additional one hundred grams, or 

fraction thereof, in excess of fifty grams Re. 1.00 


Registered newspapers 

For a weight not exceeding fifty grams 15 paise 

For a weight exceeding fifty grams but not 

exceeding one hundred grams 25 paise 

For every additional one hundred grams, or 

fraction thereof, exceeding one hundred grams 10 paise 

In the case of more than one copy of the same issue of a regis¬ 
tered newspaper being carried in the same packet— 


For a weight not exceeding one hundred grams 25 paise 


For every additional one hundred grams, or 10 paise: 

fraction thereof, exceeding one hundred grams: 

Provided that such packet shall not be delivered at any 
addressee’s residence but shall be given to a recognised agent at the 
Post Office. 


Parcels 

For a weight not exceeding five hundred grams Hs- 6.00 
For every five hundred grams, or fraction 
thereof, exceeding five hundred grams 


Rs. 6.00.’\ 
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THE FIRST SCHEDULE 
(See section 2) 
PART I 
Income-tax 
Paragraph A 
Sub-Paragraph I 


In the case of every individual or Hindu undivided family or un¬ 
registered firm or other association of persons or body of individuals, 
whether incorporated or not, or every artificial juridical person referred 
to in sub-clause ( vii ) of clause (32) of section 2 of tile Income-tax Act, 
not being a case to which Sub-Paragraph II of this Paragraph or any 
other Paragraph of this Part applies,— 


Rates of income-tax 
Nil ; 


(1) where the total income docs not 
cxcocd Rs. 18,000 

(2) where the total income exceeds 
Rs. 18,000 but docs not exceed 
Rs. 25,000 

(3) where the total income excoeds 
Rs. 25,000 but docs not cxoxd 
Rs. 50,000 

(4) whin the total income exceeds 
Rs. 50,000 but d > n .s not exceed 
Rs. 1,00,000 

(5) where the total income exceeds 
Rs. 1,00,000 


20 per cent, of tho amount by which 
the total income exceeds 
Rs. 18,000 ; 

Rs. 1,400 plus 30 per cent, of tho 
amount by which the total income 
exceeds Rs. 25,000; 

Rs. 8,900 plus 40 per cent. of tho 
amount by which the total inoome 
exceeds Rs. 50,000; 

Rs. 28,900 plus 50 per c:nt, of the 
amount by which the total income 
exceeds Rs, 1,00,000. 


Surcharge on income-tax 


The amount of income-tax computed in accordance with the preced¬ 
ing provisions of this Sub-Paragraph shall, in the case of every person 
having a total income exceeding fifty thousand rupees, be increased by 

a surcharge for purposes of the Union calculated at the rate of eight 
per cent- of such income-tax: 

Provided that no such surcharge shall be payable by a nonrresldent. 


Sub-Paragraph II 

In the case of every Hindu undivided family which at any time during 
the previous year has at least one member whose total income of the 
previous year relevant to the assessment year commencing on the 1st day 
of April, 1990 exceeds Rs, 18,000,— 


Rales of income-tax 


(1) where the total income docs not 
exceed Rs. 12,000 

(2) where the total income exceeds 
Ri. 12,000 but does not exceed 
Rii. 20,000 


Nil; 

25 per oent. of the amount by which 
the total fncome exceed) 
Rs, 12,000; 
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(3) where the total inoorac exceeds 
Rs. 20,000 but does not exceed 
Rs. 40,000 

(4) where the total income exceeds 
Rs, 40,000 but does not exceed 

Rs. 60,000 

(5) where the total inoomo exceeds 
Rs. 60,000 but does not exceed 
Rs. 1,00,000 

(6) where the total income exceeds 


Rs. 2,000 plus 30 por cent, of the 
amount by which the total income 
exoeeds Rs. 20,000; 

Rs. 8,000 plus 40 per cent, of the 
amount by which the total income 
exceeds Rs. 40,000; 

Rs. 16,000 plus 50 por cent, of the 
amount by which the total income 
exceeds Rs. 60,000; 

Rs. 36,000 plus 55 per cont. of the 
amount by which the total income 
exceeds Rs. 1,00,000. 


Rs.1,00,000 


Surcharge on income-tax 


The amount of income-tax computed in accordance with the preceding 
provisions of this Sub-Paragraph shall, in the case of every person having 
a total income exceeding fifty thousand rupees, be increased by a sur¬ 
charge fop purposes of the Union calculated at the rate of eight per cent, 
of such income-tax; 


Provided that no such surcharge shall be payable by a non-resident. 

Paragraph B 

In the case of every co-operative society,— 


Rates of 

(1) whore the total income does not 
exceed Rs. 10,000 

(2) where the total income exceeds 
Rs. 10,000 but docs not exooed 
Rs. 20,000 

(3) where the total inoomo exceeds 
Rs. 20,000 


Surcharge 


income-tax 

15 par cent, of the total income; 

Rs. 1,500 plus 25 per cent, of the 
amount by which the total income 
exceeds Rs. 10,000; 

Rs. 4,000 plus 40 per cent, of the 
amount by which the total income 
exceeds Rs. 20,000. 

on income-tax 


The amount of income-tax computed in accordance with the preceding 
provisions of this Paragraph shall, in the case of every person having a 
total income exceeding fifty thousand rupees, be increased by a surcharge 
for purposes of the Union calculated at the rate of eight per cent, of 
such income-tax. 

Paragraph C 
Sub-Paragraph I 

In the case of every registered firm, not being a case to which Sub- 
Paragraph II of this Paragraph applies,— 


Rates of 

(1) where the total income does not 
exceed Rs. 10,000 

(2) where the total income cxoccds 
Rs. 10,000 but docs not exceed 
Rs. 25,000 

(3) where the total income exceeds 
Rs. 25,000 but does not exceed 
Rs. 50,000 


income-tax 

Nil; 

5 per cent, of the amount by which 
the total income exceeds 
Rs. 10,000; 

Rs. 750 plus 7 per cent, of the amount 
by which the total i ncomo exceeds 
Rs. 25,000; 
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(4) where die total income exceeds 
Rs, 50,000 but does not exceed 
Rs. 1,00,000 

(5) where the total income exceeds 
Rs. 1,00,000 


Rs. 2,500 plus 15 per cent, of the 
amount by which the total income 
exceeds Rs. 50,000; 

Rs. 10,000 plus 24 per cent, of the 
amount by which the total income 
exceeds Rs. 1,00,000. 


Surcharge on income-tax 


The amount of income-tax computed in accordance With the preceding 
provisions of this Sub-Paragraph shall, in the case of every person having 
a total income exceeding fifty thousand rupees, be increased by a sur¬ 
charge for purposes of the Union calculated at the rate of eight per cent, 
of such income-tax. 


Sub-Paragraph 11 

In the case of every registered firm whose total income includes 
income derived from a profession carried on by it and the income so 
included is not less than fifty-one per cent, of such total income,— 


Rates of income-tax 


(1) where the tolal income does 
not exceed Rs. 10,000 

(2) where the total income exceeds 
Rs. 10,000 bat docs not exceed 
Rs. 25,000 

(3) where the total income exceeds 
Rs. 25,000 but does not exceed 
Rs. 50,000 

(4) where the total income exceeds 
Rs. 50,000 but docs not exceed 
Rs. 1,00,000 

(5) where the total income exceeds 
Rs. 1,00,000 


Nil; 

4 per cent, of the amount by which 
the total income exceed; 
Rs. 10,000; 

Rs. 600 plus 7 per cent, of the amount 
by which the total income cxcxd > 
Rs. 25,000; 

Rs. 2,350 plus 13 p..r cent, of the 
amount by which t he total income 
exceed? Rs. 50,000; 

Rs. 8,850 plus 22 pet cent, of the 
amount by which the total income 
exceeds Rs. 1,00,000. 


Surcharge on income-tax 


The amount of income-tax computed in accordance with the preceding 
provisions of this Sub-Paragraph shall, in the case of every person having 
a total income exceeding fifty thousand rupees, be increased by a sur¬ 
charge for purposes of the Union calculated at the rate of eight per cent, 
of such income-tax. 


Explanation ■—For the purposes of this Paragraph, “registered firm” 
includes an unregistered firm assessed as a registered firm under clause 
(b) of section 183 of the Income-tax Act. 

Paragraph D 

In the case of every local authority,— 

Rate of income-tax 

On the whole of the total income 50 per cent. 

Surcharge cm income-tax 


The amount of income-tax computed at the rate hereinbefore specified 

shall, in the case of every person having a total income exceeding fifty 
thousand rupees, be increased by a surcharge for purposes of the Union 
calculated at the rate of eight per cent, of such income-tax. 
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Paragraph E 

In the case ot a company,— 

Rates of income-tax 

I. In tha case of a domestic company,— 

(1) where the company is a company in which the 50 per cent, of the 

public are substantially interested total income; 

(2) where the company is not a company in which the 
public aic substantially interested — 

(i) in the case of a trading company or an invest- 60 per cent, of the 

ment company total income ; 

( ii ) in any other case 55 per cent, of the 

total income. 

II. In the ease of a company other than a domestic 
co mpany,—■ 

(/) on so much of the total income as consists of— 

(a) royalties ric;ived from Government or an 
Indian concern in pursuance of an agreement 
made by it with the Government or the Indian 
concern after the 31st day of March, 1961 but 
b Tore the 1st day of April, 1976, or 

(b) fe.es for rendering technical services received 
from Government or an Indian concern in 
pursuant;.: of an agreement made by it with the 
Government or the Indian concern after the 29th 
day of February, 1964 but before the 1st day 
of April, 1976, 

and where such agreement has, in cither ease, been 

approved by the Central Government 

(//) on the balanoe, if any, of the total income 

Surcharge on income-tax 

The amount of income-tax computed in accordance with the provisions of 
item I of this Paragraph shall, in the case of every person having a total income 
exceeding fifty thousand rupees, be increased by a surcharge calculated at the 
rate of eight per cent, of such income-tax. 

PART It 

Rates for deduction of tax at source in certain casb» 

In every case in which under the provisions of sections 193, 194, 194A, 194B, 
194BB, 194D and 195 of the Income-tax Act, tax is to be deducted at the rates 
in force, deduction shall be made from the income subject to deduction at the 
following rates:— 


50 per corn.; 
65 per cent. 


Rate of income-tax 


1. In the case of a person other than a company— 

(a) where the person is resident in India— 

O') on income by way of interest other than “Interest 
on securities” 

(ii} on income by way of winnings from lotteries and 
orossword puzzles 

(///) on income by way of winnings from horse races 
(id) on income by wav of insurance commission 


10 per cent.; 


40 per cent.; 


40 per cent,; 
10 per cent.; 
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(v) on income by way of interest payable on— 10 per cent.; 

(A) any security, other than a tax-free security, 
of the Central or a Slate Government; 

(B) any debentures or other securities for money 
issued by or on behalf of any local authority or a 
corporation established by a Central, State or Pro¬ 
vincial Act; 


(C) any debentures issued by a company where 
such debentures are listed on a recognised stock ex¬ 
change in India in accordance with the Securities 
Contracts [Regulation) Act, 1956 and any rules made 
thereunder; 

(vi) on any other income (excluding interest payable 20 per cent.; 
on a tax-free security) 

(b) where the person is noL resident in India— 


(l) in the case of a non-resident Indian— 

(A) on investment income and long-term capital 20 per cent.; 
gains 

(B) on income by way of interest payable on a 15 per cunt.; 
tax-free security 

(O on income by way of winnings from lotteries 40 per cent.; 
and crossword puzzles 

(D) on income by way of winnings from horseraces 40 per cent.; 

(E) on the whole of other income income-tax at 30 

por cent, of the 
amount of income 
or 

income-tax in res¬ 
pect of the income 
at the rates pres¬ 
cribed in Sub-Para¬ 
graph I of Para¬ 
graph A of Part III 
of this Schedule, if 
such income had 
been tho total 
inoome, 

whichever is higher; 

(ii) in tho case of any other person— 

(A) on income by way of interest payable on a 15 per cent,; 
tax-free security 

(B) on i ucome by way of winnings from lotteries 40 per cent.; 
and crossword puzzles 

(C) on income- by way of winnings from horse 40 per cent.; 
races 

(D) on the whole of the other inoome income-tax at 30 

per cent, of the 
amount of income 
or 

income-tax in res¬ 
pect of tire income 
at the rates pres¬ 
cribed in Sub-Para¬ 
graph I of Paragraph 
A of Part LII of 
this Schedule, if 
such income had 
been the totaj 
income, 

whichever i» higher. 
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2. In the case of a company— 

(a) where the company is a domestic company— 

(0 on income by way of interest other than “Interest 
on securities” 

(«) on income by way of winnings from lotteries and 
crossword puzzles 

(iii) on income by way of winnings from horseraces 

(iv) on any other income (excluding interest payable 
on tax-free security) 

(b) whore the company is not a domestic company— 

(/) on income by way of dividends payable by any 
domestic company 

(ii) on income by way of winnings from lotterios and 
crossword puzzles 

(iii) on income by way of winnings from horse races 

(iv) on income by way of interest payable by Govern¬ 

ment or an Indian concern on moneys borrowed or debt 
incurred by Government or the Indian concern in foreign 
currency ' 

(v) on income by way of royalty payable by Govern¬ 
ment or an Indian concern iu pursuance of an agreement 
made by it with the Government or the Indian concern 
after the 31st day of March, 1976, where such royalty is in 
consideration for the transfer of all or any rights (including 
the granting of a lioonce) in respect of copyright in any book 
on a subject referred to iii the proviso to sub-section 
(IA) of section 115A of the income-tax Act, to the Indian 
concern 

(vi) on income by way of royalty [not being royalty of 
the nature referred to in sub-item (b)(\-)] payable by 
Government or an Indian concern in pursuance of an 
.agreement made by it with the Government or the Indian 
concern and which has been approved by the Central 
Government,— 


20 per cent, j 

40 per cent.; 

40 por cent.; 
21.5per cent.; 


25 per cent.; 

40 por cent.; 

40 per cent. ; 
25 per cent.; 


30 per cent.; 


(A) where the agreement is made after the 31 st 50 per cent,; 
day of March, 1961 but before the 1st day of April, 1976 

(B) whore the agreement is made after the 31st 30 per cent.; 
day of March, 1976 

(yii) on income by way of fees for technical services 
payable by Government or an Indian concern in pursuance 
of an agreement made by it with the Government or the 
Indian concern and which has been approved by the 
Central Government,— 

(A) where the agreement is made after the 29th 50 per cent,; 
day of February, 1964 but before the 1st day of 
1976 


(B) w here the agreement ig made after the 31st 30percent.; 

day of March, 1976 

(vili) on income by way of interest payable on a tax- 44 per cent.; 
free security 

(ix) on any other income 65 per cent. 

Explanation .—For the purposes of this Part, ‘‘investment income”, 
“long-term capital gains’' 1 and "non-resident Indian’’ shall have the 
meanings assigned to them in Chapter Xll-A of the Income-tax Act. 
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Surcharge on inconxe-tax 
The amount of income-tax deducted in accordance with the provisions 

oi— 

(a) sub-item (a) of item 1 of this Part shall be increased by a 
surcharge for purposes of the Union, and 

(b) sub-item (a) of item 2 of this Part shall be increased by a 
surcharge, 

calculated at the rate of eight per cent, of such income-tax. 

PART III 

Bates for calculating or charging income-tax in certain cases, deduct¬ 
ing INCOME-TAX FROM INCOME CHARGEABLE UNDER THE HEAD “SALARIES” 

AND computing “advance tax" 

In cases in which income-tax has to be calculated under the first 
proviso to sub-section (5) of section 132 of the Income-tax Act or charged 
under sub-section (4) of section 172 or sub-section (2) of section 174 or 
section 175 or sub-section (2) of section 176 of the said Act or deducted 
under section 1&2 of the said Act from income chargeable under the head 
“Salaries" or in which the “advance tax” payable under Chapter XV1I-C 
of the said Act has to be computed at the rate or rates in force, such 
income- tax or, as the case may be, “advance tax” [not being “advance 
tax'' in respect of any income chargeable to tax under Chapter XII or 
Chapter X1I-A or sub-section (1A) of section 161 or section 164 or section 
164A or section 167B of the Income-tax Act at the rates as specified In 
that Chapter or section Or surcharge on such “advance tax” in respect 
of any Income chargeable to tax under section 115B], shall be calculated, 
charged, deducted or computed at the following rate or rates: — 

Paragraph A 
Sub-Paragraph l 

In, the case of every individual or Hindu undivided family or un¬ 
registered firm or other association of persons or body of Individuals, 
whether incorporated or not, or every artificial juridical person referred 
to in sub-clause (tni) of clause (31) of section 2 of the Income-tax Act. 
not being a case to which Sub-Paragraph II of this Paragraph or any 
other Paragraph of this Part applies,— 

Rates of income-tax 

(1) where the total income docs not Nil; 
exceed Rs. 22,000 

(2) where the total income exceeds 20 per cent, of the amosnt by which 

Rs. 22,000 but docs not exceed the total income exceeds Rs. 22 000’ 
Rs. 30,000 ’ ’ 

(3) where the total inoome exceeds Rs. 1,600 plus 30 per cent, of the 

Rs. 30,000 but docs not exceed amount by which the total income 
Rs. 50,000 exceeds Rs. 30,000; 
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(4) where the total income exceeds ,Rs. 7,600 plus 40 per cent, of the 

Rs. 50,000 but docs not exceed amount by which the total income 
Rs. 1,00,000 exceeds Rs. 50,000; 

(5) where the total income exceeds Rs. 27,600 plus 50 per cent, of the 

Rs. 1,00,000 amount by winch the total income 

exceeds Rs. 1,00,000. 

Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding 
provisions of this Sub-Paragraph shall,— 

(i) in the case of every individual, Hindu undivided family or 
association of persons or body of individuals referred to in sections 
88 and 88A having a total income exceeding seventy-five thousand 
rupees, be reduced by the amount of rebate of income-tax calculated 
under Chapter VIII-A, and the income-tax as so reduced, 

(ii) in the case of every person, other than those mentioned ha 
item (i), having a total income exceeding seventy- five thousand 
rupees, 

be increased by a surcharge for purposes of the Union calculated at the 
rate of eight per cent, of such income-tax; 

Provided that no suchj surcharge shall be payable by a non-resident. 

Sub-Paragraph II 

In the case of every Hindu undivided family which at any time during 
the previous year has at least one member whose total income of the 
previous year relevant to the assessment year commencing on the 1st day 
of April, 1991 exceeds Rs. 22,000,— 

Hates of income-tax 

(1) whom the to nil income does not Nil; 
exceed Rs. 12,000 

(2) win m line toml incoma exceeds 25 p;r cent, of the amount by which 
Rs. 12,000 but does not or: .-.d the total income nxc r.ds Rs, 12,000; 
Rs. 20,000 

(3) win re the total income cxe.ods Rs. 2,000 plus 30 per cent, of the 

Rs. 20,000 bul does not cxcxd amount by which the total income 

Rs. 40,000 exceeds Rs. 20,000; 

(4) where the total income exceeds Rs. 8,000 plus 40 pr.r cent, of the 

Rs. 40,000 but does not exceed amount by which the total income 
Rs. 60,000 exceeds Rs, 40,000; 

(5) where the total income exceeds Rs. 16,000 plus 50 por cent, of the 

Rs. 60,000 but docs not exceed amount by whioh the total income 
Rs. 1,00,000 exceeds Rs. 60,000; 

(6) whrm the total income exceeds Rs. 36,000 plus 55 par cent, of the 

Rs. 1,00,000 amount by which the total income 

exceeds Rs. 1,00,000. 
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Surcharge on income-tax 

The amount of income-tax computed in accordance with the preced¬ 
ing provisions of this Sub-Paragraph shall, in the case of every person 
having a total income exceeding seventy-five thousand rupees, be reduced 
by the amount of rebate of income-tax calculated under Chapter VIII-A 
and the income-tax as so reduced be increased by a surcharge for 
purposes of the Union calculated at the rate of eight per cent, of such 
income-tax: 

Provided that no such surcharge shall be payable by a non-resident. 

paragraph B 

Jn the case of every co-operative society,— 


Rates of income-tax 


(1) where the total income does not 
exceed Rs. 10,000 

(2) where the total income exceeds 
Rs. 10,000 but does not exceed 
Rs. 20,000 

(3) where the total income exceeds 

Rs. 20,000 


10 per cent, of the total income; 


Rs. 1,000 plus 20 per cent, of the amount 
by which the total income exceeds 
Rs. 10,000; 

Rs. 3,000 plus 35 per cent, of the amount 
by which the total income exceeds 
Rs. 20,000. 


Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding 
provisions of this Paragraph shall, in the case of every person 
having a total income exceeding seventy-five thousand rupees, he 
increased by a surcharge for purposes of the Union calculated at the 
rate of eight per cent, of such income-tax. 

Paragraph C 
Sub-Paragraph I 

Li the case of every registered firm, not being a case to which Sub- 
Paragraph II of this Paragraph applies,— 

Rates of income-tax 


(1) where the total income does not 
exceed Rs. 15,000 

(2) where the tc tal income exceed s 
Rs. 15,000 but does not exceed 
Rs. 50,000 

(3) where the total income exceeds 
Ra. 50.000 but does not exceed 
Rs. 1,00,000 

(4) where the total income exceeds 
Rs, I 00,000 


Nil; 


6 per cent, of the amount by which the 
total income exceeds Rs. 15,000; 

Rs. 2,100 plus 12 per cent, of the amount 
by which the total income exceeds 
Rs. 50,000; 

Rs. 8,100 plus 18 per cent, of the 
amount by which tho total income 
exceeds Rs. 1,00,000. 
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Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding 
provisions of this Sub-Paragraph shall, in the case of every person 
having a total income exceeding seventy-five thousand rupees, be in¬ 
creased by a surcharge for purposes of the Union calculated at the rate 
of eight per cent, of such income-tax. 

Sub-Paragraph II 

In the case of every registered firm whose total income include* 
income derived from a profession carried on by it and the income bo 
included is not less than fifty-one per cent, of such total income,— 

Rates of income-tax 

(1) where the total income does Nip, 
not exceed R». 15,000 

(2) where the total income exceeds 5 per cent, of the amount by which the 
Rs.15,000 but does not exoeed total income exceeds R s . 15,000; 
Rs. 50,000 

(3) where the total income exceeds Rs- 1,750 plus 10 per cent, of the 

Rs. 50,000 but does not exceed amount by which the total income 
Ra. 1,00,000 exceeds R$. 50,000 j 

(4) where the total inoomo exceeds R». 6,750 plus 15 per cent, of the 

Ra. 1,00,000 amount by which the total inoome 

exceeds Ra. 1,00,000. 

Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding 
provisions of this Sub-Paragraph shall, in the case of every person having 
a total income exceeding seventy-five thousand rupees, be increased by a 
surcharge for purposes of the Union calculated at the rate of eight per 
cent, of such income-tax. 

Explanation .—For the purposes of this Paragraph, “registered firm” 
includes an unregistered firm assessed as a registered firm under clause 
(b) of section 183 of the Income-tax Act. 

Paragraph D 

In the case of every local authority,— 

Rate of income-tax 

On the whole of the total income 50 per cent. 
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Surcharge on income-tax 

The amount of income-tax computed at the rate hereinbefore speoiflei 
shall, in the case of every person having a total income exceedia^ 
seventy-five thousand rupees, be increased by a surcharge for purpose* 
of the Union calculated at the rate of eight per cent, of such income-tax- 


Paragraph E 

In the case of a company,— 

Rates of income-tax 

I. In the case of a domestic company,— 

(1) where the company is a company in which the public 40 per cept. of,the 

are substantially interested total income; 

(2) where the company is not a company in which the 
public are substantially interested— 

O') in the case of a trading company or an invest- 50 per cent, of th* 
ment company total income; 

(ii) in any other oaso 45 per cent, of the 

total income, 

II. In the case of a company other than a domestic company,— 

(l) on so much of the total income as consists of— 

(a) royalties received from Government or an 
Indian concern in pursuance of an agreement made 
by it with the Government or the Indian concern 
after the 31st day of March, 1961 but before the 1st 
day of April, 1976, or 

(b) fees for rendering technical services received 
from Government or an Indian concern in pursuance 
of an agreement made by it with the Government or 
the Indian concern after the 29th day of February, 

1964 but before the 1st day of April, 1976, 

and where such agreement has, in either case, been ap¬ 
proved by the Central Government 


on the balance, if any, of the total income 


50 per cent.; 

65 per cent. 



Sec 1] 


THE GAZETTE OF INDIA EXTRAORDINARY 




Surcharge on income-tax 

The amount of income-tax computed in accordance with the provi- 
flliShs’ of item I of this Paragraph shall, in the case of every person having 
t total idiome exceeding seventy-five thousand rupees, be increased by a 
slfffchargte calculated at the rate of eight per cent, of such income-tax. 

PART IV 

[See section 2(9) (e)] 

Rules for computation of net agricultural income 

Rule 1 —Agricultural income of the nature referred to in sub-clause 
of‘clause (1A) of section 2 of the Income-tax Act shall be computed 
Wit' it were income chargeable to income-tax under that Act under the 
j&ad '‘Income from other sources” and the provisions of sections 57 to 
Kt of that Act shall, so far as may be, apply accordingly: 

Prbvided that sub-section (2) of section 58 shall apply subject to the 
modification that the reference to section 40A therein shall be construed 
as not including a reference to sub-sections (3) and (4) of section 40A. 

Rule 2 .—Agricultural income of the nature referred to in sub-clause 
or sub-clause (c) of clause (1A) of section 2 of the Income-tax Act 
[other than income derived, from any building required as a dwelling- 
hduse by the receiver of the rent or revenue or the cultivator or the 
receiver of rent-in-kind referred to in the said sub-clause (c)] shall be 
computed as if it were income chargeable to income-tax under that Act 
under the head “Profits and gains of business or profession” and the pro¬ 
visions of sections 30, 31, 32, 36, 37, 38, 40, 40A [other than sub-sections 
( 3 ) and ( 4 ) thereof], 41, 43, 43A, 43B and 43C of the Income-tax Act 
trihalb so far as may be, apply accordingly. 

Rttle 3 ,—Agricultural income of the nature referred to in sub-clause 
(c) of clause (1 A) of section 2 of the Income-tax Act, being income 
derived from any building required as a dwelling-house by the receiver 
of the rent or revenue or the cultivator or the receiver of rent-in-kind 
referred to in the said sub-clause (c) shall be computed as if it were 
income chargeable to income-tax under that Act under the head “Income 
from house property'' and the provisions of sections 23 to 27 of that Act 
shall, so far as may be, apply accordingly. 

Rule 4 —Notwithstanding anything contained in any other provisions 
of these rules, in a case where the assessee derives income from sale of 
te& grbwfi and manufactured by him in India, such income shall be 
computed in accordance with rule 8 of the Income-tax Rules, 1&62, and 
sixty per cent, of such income shall be regarded as th e agricultural 
income of the assessee. 

Rule 5.—Where the assessee is a partner of a registered firm or an 
unregistered firm assessed as a registered firm under clause (b) of section 
l83 of the Income-tax Act, which in the previous year has any agricul¬ 
tural income, or is a partner of an unregistered firm which has not been 
assessed as a registered firm under clause (b) of the said section 183 
and which in the previous year has either no income chargeable to tax 
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under the Income-tax Act or has total income not exceeding the maxi¬ 
mum amount not chargeable to tax in the case of an unregistered firm 
but has any agricultural income, then, the agricultural income or loss 
of the firm shall be computed in accordance with these rules and his 
share in the agricultural income or loss of the firm shall be computed in 
the manner laid down in sub-section (1), sub-section (2) and sub-section 
(3) of section 67 of the Income-tax Act and the share so computed shall 
be regarded as the agricultural income or loss of the assessee. 

Rule 6 .—Where the assessee is a member of an association of persons 
or a body of individuals (other than a Hindu undivided family, a com¬ 
pany or a firm) which in the previous year has either no income charge¬ 
able to tax under the Income-tax Act or has total income not exceeding 
the maximum amount not chargeable to tax in the case of an association 
of persons or a body of individuals (other than a Hindu undivided 
family, a company or a firm) but has any agricultural income, then, the 
agricultural income or loss of the association or body shall be computed 
in accordance with these rules and the share of the assessee in the 
agricultural income or loss so computed shall be regarded as the agricul¬ 
tural income or loss of the assessee. 

Rule 7—Where the result of the computation for the previous year 
in respect of any source of agricultural income is a loss, such loss shall 
be set off against the income of the assessee, if any, for that previous 
y*ar from any otner source of agricultural income: 

Provided that where the assessee is a partner of an unregistered firm 
which has not been assessed as a registered firm under clause (b) of 
section 183 of the Income-tax Act or is a member of an association of 
persons or a body of individuals and the share of the assessee in the 
agricultural income of the firm, association or body, as the case may be, 
is a loss, such loss shall not be set off against any income of the assessee 
from any other source of agricultural income. 

Rule 8 -—Any sum payable by the assessee on account of any tax 
levied by the State Government on the agricultural income shall be 
deducted m computing the agricultural income. 

Rule 9 .— (1) Where the assessee has, in the previous year relevant 
to the assessment year commencing on the 1st day of April, 1990, any 
agricultural income and the net result of the computation of the agricul¬ 
tural income of the assessee for any one or more of the previous years 
relevant to the assessment years commencing on the 1st day of April, 
1982 or the 1st aay of April, 1983 or the 1st day of April, 1984 or the 
1st day of April, 1985 or the 1st day of April, 1986 or the 1st day of April, 
1987 or the 1st day of April, 1988 or the 1st day of April, 1989, is a loss, 
then, for the purposes of sub-section (2) of section 2 of this Act,— 

(i) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1982 to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1983 or the 1st day of April, 1984 
or the 1st day of April, 1985 or the 1st day of April, 1986 or the 1st 
day of April, 1987 or the 1st day of April, 1988 or the 1st day of 
April, 1989, 
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(u) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1983, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1984 or the 1st day of April, 1985 
or the 1st day of April, 1986 or the 1st day of April, 1987 or the 1st 
day of April, 1988 or the 1st day of April, 1989, 

(iii) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1984, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1985 or the 1st day of April, 1986 
or the 1st day of April, 1987 or the 1st day of April, 1988 or the 
1st day of April, 1989, 

(iv) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1985, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1986 or the 1st day of April, 1987 
or the 1st day of April, 1988 or the 1st day of April, 1989, 

(v) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1986, to the 
extent, if any, such loss has not been set off against the agricultural 
Income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1987 or the 1st day of April, 1988 
or the 1st day of April, 1989, 

(m) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1987, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1988 or the 1st day of April, 1989, 

(vii) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1988, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1989, and 

(viii) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1989, 

shall be set off against the agricultural income of the assessee for the 
previous year relevant to the assessment year commencing on the 1st day 
of April, 1990, 

(2) Where the assessee has, in the previous year relevant to the 
assessment year commencing on the 1st day of April, 1991 or, if by virtue 
of any provision of the Income-tax Act, income-tax is to be charged in 
respect of the income of a period other than that previous year, in such 
other period, any agricultural income and the net result of the compu¬ 
tation of the agricultural income of the assessee for any one or more of 
the previous years relevant to the assessment years commencing on the 
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1st day of April, 1983 or the 1st day of April, 1984 or the 1st day of April, 
1985 or the 1st day of April, 1980 or the 1st day of April, 1987 or the 1st 
day of April, 1988 or the 1st day of April, 1989 or the 1st day of April, 
1990, is a loss, then, for tb(e purposes of sub-section (8) of section 2 of this 
Act,— 

(i) the loss so computed for th e previous year relevant to the 
assessment year commencing on the 1st day of April, 1983, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1934 or the 1st day of April, 1985 
or the 1st day of Aprii, 1986 or the 1st day of April, 1987 or the 1st 
day of April, 1988 or the 1st day of April, 1989 or the 1st day of April, 
1990, 


(ii) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April ( 1984, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1985 or the 1st day of April, 1986 
or the 1st day of April, 1987 or th e 1st day of April, 1988 or the 1st 
day of April, 1989 or the 1st day of April, 1990, 

(in) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1985, to the extent, 
if any, such loss has not been set off against the agricultural income 
for the previous year relevant to the assessment year commencing 
on the 1st day of April, 1986 or the 1st day of April, 1987 or the list 
day of April, 1988 or the 1st day of April, 1989 or the 1st day of April, 
1990, 


(h) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1988, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1987 or the 1st day of April, 1988 
or the 1st day of April, 1989 or the 1st day of April, 1990, 

(v) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1987, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1988 or the 1st day of April, 1989 
or the 1st day of April, 1990, 

(ri) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1988, to the 
extent, : f any, such, loss has not been set off against the agricultural 
income for the previous year relevant to th e assessment year com¬ 
mencing on the 1st day of April, 1989 or the 1st day of April, 1990, 

(vii) the loss so computed for th e previous year relevant to the 
assessment year commencing on the 1st day of April, 1989 to the 
extent, if any, such loss has not been set off against the agricultural 
Income for the previous year relevant to the assessment year com¬ 
mencing on the 1st day of April, 1990, and 



Sec. l] 


THE GAZETTE OF INDIA EXTRAORDINARY 55 


(mil) the loss so computed for the previous year relevant to the 

assessment year commencing on the 1st day of April, 1990, 

•hall be set off against the agricultural income of the assesses for the 
previous year relevant to the assessment year commencing on the 1st 
day of April, 1991. 

(3) Where a change has occurred in the constitution of a firm i nothing 
in sub-rule (1) or sub-rule (2) shall entitle the firm to set off so much 
of the loss proportionate to the share of a retired or deceased partner 
computed in the manner laid down in sub-section (1), sub-section (2) 
and sub-section (3) of section 67 of the Income-tax Act as exceeds his 
share of profits, if any, of the previous year in the firm, or entitle any 
partner to the benefit of any portion of the said loss (computed in the 
manner aforesaid) which is not apportionable to him- 

(4) Where any person deriving any agricultural income from any 
source has been succeeded In such capacity by another person, otherwise 
than by inheritance, nothing in sub-rule (1) or sub-rule (2) shall entitle 
any person, other than the person incurring the loss, to have it set off 
under sub-rule (1) or, as the case may be, sub-rule (2). 

(5) Notwithstanding anything contained in this rule, no loss which 
has not been determined by the Assessing Officer under the provisions 
of these rules or the rules contained in Part IV of the First Schedule to 
the Finance Act, 1982, or of the First Schedule to the Finance Act, 1983, 
or of the First Schedule to the Finance Act, 1984, or of the First Schedule 
to the Finance Act, 1985, or of the First Schedule to the Finance Act, 1980, 
or of the First Schedule to the Finance Act, 1987, or of the First Schedule 
to the Finance Act, 1988, or of the First Schedule to the Finance Act, 

1989, shall be set off under sub-rule (1) or, as the case may be, sub¬ 
rule (2). 

Rule 10.—Where the net result of the computation made in accordance 
with these rules is a loss, the loss so computed' shall be ignored and the 
net agricultural income shall be deemed to be nil. 

Rule 11 .—The provisions of the Income-tax Act relating to proce¬ 
dure for assessment (including the provisions of section 288A relating 
to rounding oil of income) shall, with the necessary modifications, apply 
In relation to the computation of the net agricultural income of the 
assessee as they apply in relation to the assessment of the total income. 

Rule 12-—For the purposes of computing the net agricultural income 
of the assessee, the Assessing Officer shall have the same powers as he 
has under the Income-tax Act for the purposes of assessment of the 
total Income. 


14 of 1982. 
11 of 1083. 
21 of 1984 
32 of 1085. 
23 of 1986. 
11 of 1087. 
28 of 1988. 
13 of 1980 
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THE SECOND SCHEDULE 
(See section 63) 

In, the First Schedule to the Customs Tariff Act,— 

(1) in Chapter 26, in sub-heading No. 2620.30, for the entry in 
column (4), the entry “150%” shall be substituted; 

(2) in Chapter 29, in sub-heading No. 2925.11, for the entry in 
column (4), the entry “100% plus Rs. 25 per Kg.’’ shall be substi¬ 
tuted; 

(3) in Chapter 85, in sub-heading No. 8511.10, for the entry In 
column (4), the entry “100% plus Rs. 10 per piece" shall be sub¬ 
stituted; 

(4) in Chapter 96, in sub-heading Nos. 9607.11, 9607.19 and 
9607.20, for the entry in column (4), the entry “150% plus Ra. 6 per 
metre" shall be substituted. 
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THE THIRD SCHEDULE 
( See section 66) 

PART I 

In the Schedule to the Central Excise Tariff Act,— 

(1) in Chapter 4, in sub-heading No. 0401,13, for the entry in 
column (3), the entry -Milk powder, other than powder specially 
prepared for feeding infants, put up in unit containers and ordinarily 
intended for sale” shall be substituted; 

(2) in Chapter 9, in sub-heading Nos. 0901.20 and 0901.90, for the 
entry in column (4), the entry “15%” shall be substituted; 

(3) in Chapter 11, in sub-heading Nos. 110200 and 1104.00 ( for 
the entry in column (4), the entry “15%” shall be substituted; 

( 4 ) in Chapter 13, in sub-heading No. 1301-90, for the entry in 
column (4), the entry “15%” shall be substituted; 

(5) in Chapter 14, in sub-heading No. 1401 00, for the entry in 
column (4), the entry “15%” shall be substituted; 

(6) in Chapter 15, in sub-heading Nos. 1501.00, 1505.00 and 
1507.00, for the entry in column (4), the entry “15%” shall be sub¬ 
stituted; 

(7) in Chapter 17, in sub-heading Nos. 1701,90, 1702.29, 1702.30 
and 1704-90, for the entry in column (4), the entry “10%” shall be 
substituted; 

(8) in Chapter 18, in sub-heading Nos. 1801.00, 1802.00, 1803.00 
and 180400, for the entry in column (4), the entry “15%” shall be 
substituted; 

(9) in Chapter 21,— 

(a) in sub-heading Nos. 2101 30, 2102.10 and 2102.90, for the 
entry in column (4), the entry “15%” shall be substituted; 

(b) in sub-heading No. 2105.00, for the entry in column (4), 
the entry “15% plus Rs. 2 per litre” shall be substituted; 

(c) in heading No. 21.06, in column (3), for the entry 
“-Containing lime or katha (catechu) or both, whether or not 
containing tobacco:”, the entry “-Containing lime, katha ( cate¬ 
chu ) or tobacco or any one or more of these ingredients:” shall 
be substituted; 

(d) in sub-heading Nos. 2106.11 and 2106-90, for the entry 
in column (4), the entry “40% plus Rg. 50 per kilogram” shall be 
substituted; 

(10) in Chapter 22, in sub-heading No. 2203.00, for the entry in 
column (4), the entry “19%” shall be substituted; 
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(11) in Chapter 23, in sub-heading No. 2301.00, for the entry in 
column (4) , the entry “Nil” shall be substituted; 

(12) in Chapter 24,— 

(a) in sub-heading Nos. 2403.11, 2403.12, 2403.21 and 2403.22, 
for the entry in column (4), the entry “Rs. 500 per thousand or 
300% plus Rs. 20 per thousand, whichever is higher” shall De 
substituted; 

(b) in sub-heading Nos. 2404.60 and 2404.90, for the entry 
in column (4), the entry “15%” shall be substituted; 

(13) in Chapter 25,— 

(a) for Note 2, the following Note shall be substituted, 
namely:— 

“2. Except where their context otherwise requires, 
heading Nos. 25.01, 25-03 and 25.05 cover only products which 
have been washed (even with chemical substances, eliminating 
the impurities without changing the structure of the 
product), crushed, ground, powdered, levigated, sifted, 
screened, or concentrated by dotation, magnetic separation oX 
other mechanical or physical processes (except crystallisa¬ 
tion), but not products that have been roasted, calcined, 
obtained by mixing or subjected to processing beyond that 
mentioned in each heading or sub-heading.”; 

(b) in sub-heading Nos. 2502.10, 2502-30 and 2504.90, for the 
entry in column (4), the entry “10%’' shall be substituted; 

(14) in Chapter 26, in sub-heading Nos. 2601.00, 2602.00 2603.00, 
2604.00, 2605-00, 2606.00, 2607.00, 2608.00, 2609.00, 2610.00, 2611.00, 2612.00, 
2613.00, 2614.00, 2615-00, 2616.00, 2617-00, 2610.00, 2619.00, 262000 and 
2621.00, for the entry in column (4), the entry “10%” shall be sub¬ 
stituted; 

(15) in Chapter 23,— 

(a) in sub-heading No. 2815.00, for the entry in column (4), 
the entry “15% plus Rs. 1,000 per tonne” shall be substituted; 

(b) in sub-heading No. 2818.10, for the entry in column (4), 
the entry “10%” shall be substituted; 

(16) in Chapter 29, in sub-heading Nos. 2917.10 and 2817.20, for 
the entry in column (4), the entry “15% plus Rs. 5 per kilogram’’ 
shall be substituted; 

(17) in Chapter 30, in sub-heading No. 3001.00, for the entry in 
column (4), the entry “15%” shall be substituted; 

(18) in Chapter 34, in sub-heading No. 3402.90, for the entry in 
column (4), the entry “25% plus Rs. 2,000 per tonne” shall be sub¬ 
stituted; 

(29) in Chapter 40,— 

(a) in Note 9,— 

(i) after the word and figures “and 40.08,”, the word® 
“except as otherwise provided,’’ shall be inserted; 
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(ii) the following paragraph shall be Inserted at the 
end, namely: — 

‘Sub-heading No. 4008.21 shall also apply to “plates”, 
“sheets” and “strips”, whether or not cut to shape, and 
surface-worked or further worked so as to render them 
fit for resoling or repairing or re-treading of rubber 
tyres.’; 

(b) in sub-heading No. 4011.20, for the entry in column (4), 
the entry “Rs- 35’ per tyre” shall be substituted; 

(c) in sub-heading No. 4011.50, for the entry in column (4), 
the entry “Rs, 2,600 per tyre” shall be substituted; 

(d) in sub-heading No. 4011.91, for the entry in column (4), 
the entry “60%” shall be substituted; 

(e) in sub-heading No. 4011.99, for the entry in column (4), 
the entry “30%” shall be substituted; 

(f) in sub-heading No. 4012.19, for the entry in column (4), 
the entry “Rs. 23 per flap” shall be substituted; 

(20) in Chapter 41, in sub-heading No. 4101.00, for the entry in 
column (4), the entry “10%” shall be substituted; 

(21) in Chapter 42, in sub-heading No- 4201.90, for the entry in 
column (4), the entry “15%” shall be substituted; 

(22) in Chapter 43, in sub-heading No. 4301.00, for the entry in 
column (4), the entry “15%” shall be substituted; 

(23) in Chapter 44,— 

(a) Notes 5 and 6 shall be renumbered as Notes 0 and 7 
respectively and before Note 6 as so 1 renumbered, the following 
Note shall be inserted, namely: — 

‘5. For the purposes of heading No. 44-08, the expression 
“similar laminated wood” includes blockboard, laminboard 
and battenboard, in which the core is thick and composed of 
blocks, laths or battens of wood glued together and surfaced 
with the outer plies and also panels in which the wooden 
core is replaced by other materials such as a ldyer or layers 
of particle board, fibre board, wood waste glued together, 
asbestos or cork.’; 

(b) in sub-heading Nos. 440100, 4402.00, 4403.00, 4404.00, 4405-00 
and 4410,90, for the entry in column (4), the entry “15%” shall 
be substituted; 

(24) in Chapter 46, in sub-heading No. 4001-00, for the entry in 
column (4), the entry “10%” shall be substituted; 

(25) in Chapter 47, in sub-heading No. 4701.00, for the entry in 
column (4), the entry “10%” shall be substituted; 
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(26) in Chapter 40,— 

(a) Notes 8, 9 and 10 shall be renumbered as Notes 9, 10 
and 11 respectively and before Note 9 as so renumbered, the 
following Note shall be inserted, namely: — 

‘8- For the purposes of heading No. 48.14, the expression 
“wallpaper and similar wall coverings” applies only to: 

(a) Paper in rolls, of a width of not less than 49 
eras, and not more than 168 cms., suitable for wall or 
ceiling decoration: 

(i) Grained, embossed, surface-coloured, design- 
printed or otherwise surface-decorated (e.g,, with 
textile flock), whether or not coated or covered 
with transparent protective plastics; 

(H) With an uneven surface resulting from the 
incorporation of particles of wood | straw, etc.; 

(Hi) Coated or covered on the face side with 
plastics, the layer of plastics being grained, embossed, 
coloured, design-printed or otherwise decorated; or 

(in) Covered on the face side with plaiting 
material, whether or not bound together in parallel 
strands or woven; 

(b) Borders and friezes, of paper, treated as above, 
whether or not in rolls, suitable for wall or ceiling 
decoration; 

(c) Wall coverings of paper made up of several 
panels, in rolls or sheet'printed so as to make up a 
scene, design or motif when applied to a wall. 

Products on a base of paper or paperboard suitable for 
use both as floor coverings and as wall coverings, are to be 
classified in heading No, 48.15.’; 

(8) in sub-heading No. 4815.00, for the entry in column (4), 
the entry “30%” shall be substituted; 

(c' in sub-heading Nos. 4817 00, 4818.00 , 4819.90. 4820100, 
4821.00 and 4822.00. for the entry in column (4), the entry “19%” 
shall be substituted; 

(27) in Chapter 49, in sub-heading No. 4901.10, for the entry In 
column (4), the entry “15%,” shall be substituted; 

(28) in Chapter 53, in sub-heading Nos. 5302.20 and 5306.29, for 
the entry in column (4), the entry “Rs. 700 per tonne” shall be sub¬ 
stituted; 

(29) in Chapter 56, in sub-heading No. 5607-19, for the entry in 
column (4), the entry “Rs. 700 per tonne” shall be substituted; 

(30) in Chapter 57, in sub-heading No. 5702.20, for the entry in 
column (4), the entry “Rs. 700 per tonne” shall be substituted; 
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(31) in Chapter 59,— 

(a) in Note 2, in clause (c), the words “by dot printing 
process’’ shall be omitted; 

(b) Notes 4, 5 and 6 shall be renumbered as Notes 5, 6 and 7 
respectively and before Note 5 as so renumbered, the following 
Note shall be inserted, namely: — 

‘4. For the purposes of heading No. 59.04, the expression 
“textile wall coverings” applies to products in rolls, of a 
width of not less than 45 cms., suitable for wall or ceiling 
decoration, consisting of a textile surface which has been 
fixed on a backing or has been treated on the back (impreg¬ 
nated or coated to permit pasting). 

This heading does not, however, apply to wall coverings 
consisting of textile flock or dust fixed directly on a backing 
of paper (heading No. 48.14).'; 

(c) in sub-heading Nos. 5903.19, 5903.29 and 5903.89, for the 
entry in column (4), the entry “30 | % plus Rs. 15 pieir square metre 
plus the duty for the time being leviable on base fabrics, if not 
already paid’’ shall be substituted; 

(32) in Chapter 64, in sub-heading Nos, 640119 and 0401.99, for 
the entry in column (4), the entry “10%’’ shall be substituted; 

(33) in Chapter 65, in sub-heading Nos. 6501.80 and 6501.90, for 
the entry in column (4) the entry “10%” shall be substituted; 

(34) in Chapter 66, in sub-heading No. 6602.00, for the entry in 
column (4), the entry “10%*’ shall be substituted; 

(35) in Chapter 67, in sub-heading Nos. 6701.00 and 670200, for 
■the entry in column (4), the entry "10%” shall be substituted; 

(3S) in Chapter 68,— 

(a) in sub-heading No. 6801.90. for the entry in column (4), 
the entry “15%” shall be substituted; 

(b) in sub-heading No, 6807-00, for the entry in column (4), 
the entry “30%” shall be substituted; 

(37) in Chapter 70 in sub-heading No. 7009.00, for the entry in 
column (4), the entry “10%’’ shall be substituted; 

(38) in Chapter 71. in sub-heading Nos. 7101-39, 7101.40, 7101-60, 
7101.70, 7101.80 and 7101.90, for the entry in column (4), the entry 
“15%” shall be substituted; 

(39) in Chapter 72,— 

(a) in sub-heading Nos. 7201,00, 7203.00 and 7204.10, for the 
entry in column (4), the entry “Rs, 400 per tonne” shall be substi¬ 
tuted; 

(b) in sub-heading No. 7204.20, for the entry in column (4), 
the entry “Rs. 2,000- ear tonne” shall he substituted; 
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fe) in sub-heading Nos. 7205.10 and 7206.10, for the entry in 
column (4), the entry “Rs. 400 per tonne” shall be substituted; 

(40) in Chapter 73,— 

(a) in sub-heading Nos. 7303.00 and 7304.10, for the entry 
in column (4), the entry “Rs. 400 per tonne” shall be substituted; 

(b) in sub-heading No. 7304.90, for the entry in column (4), 
the entry ‘‘Rs. 3,000 per tonne’’ shall be substituted; 

(c) in sub-heading No. 7305.10, for the entry in column (4), 
the entry “Rs. 400 per tonne” shall be substituted; 

(d) in sub-heading No. 7305.90, for the entry in column (4), 
the entry “Rs. 3,000 per tonne” shall be substituted; 

(e) in sub-heading No. 7306-10, for the entry in column (4), 
the entry “Rs. 400 per tonne” shall be substituted; 

(f) in sub-heading No. 7306.90, for the entry in column (4), 
the entry “Rs. 3,000 per tonne” shall be substituted; 

(g) in sub-heading Nos. 7321.10 and 7321.20, for the entry in 
column (4) the entry “?5%” shall be substituted; 

( h ) in sub-headirg No. 7325.10, for the entry in column (4), 
the entry “Hr. 400 pet tonne” shall be substituted; 

(41) in Chapter 78,— 

(a) in sub-heading Nos. 7801.10, 7801.90 and 7802.00, for the 

entry in column (4), the entry “Rs. 4,000 per tonne” shall be 
substituted; 1 

(b) in sub-heading No, 7803.10, for the entry in column ( 4 ), 
the entry “Rs. 5,000 per tonne” shall be substituted; 

(c) in sub-heading No. 7803-21, for the entry in column (4), 
the entry “20%” shall be substituted; 

(d) in sub-heading No, 7803.29, for the entry in column (4). 
the entry “Rs. 5,000 per tonne" shall be substituted; 

(e) in sub-heading No. 7803.30, for the entry jn column (4), 
the entry “Rs. 4,000 per tonne” shall be substituted; 

(f) in sub-heading No. 7804-10, for the entry in column (4), 
the entry “Rs, 5.000 per tonne” shall be substituted; 

(g) in sub-heading Nos. 7804.20, 7805.10, 7805.20 and 7806-^0, 
for the entry in column (4), the entry “20% ” shall be substi¬ 
tuted; 

(42) in Chapter 79,— 

(a) in sub-heading Nos. 7903.10 and 7903.90, for the entry 
in column (4), the entry “20%” shall be substituted; 

(b) in sub-heading Nos. 7904.21 and 7906.10, for the entry 
in, column (4), the entry “30% ” shall be substituted; 
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(c) in sub-heading Nos. 7906.20, 7907.10 and 7907.90, for 
the entry in column (4), the entry “20 %” shall be substituted; 

(43) in Chapter 85,— 

(a) in sub-heading No. 8521.00, for the entry in column 
(4), the entry “40%’’ shall be substituted; 

(b) in sub-heading No. 8543.00, for the entry in column 
(4), the entry “25%” shall be substituted; 

(44) in Chapter 87,— 

(a) in sub-heading No. 8703.00, for the entry in column (4), 
the entry “40%” shall be substituted; 

(b) in sub-heading Nos. 8706.20 and 8706.40, for the entry 
in column (4), the entry “25% plus Rs. 6,000 per chassis’’ shall 
be substituted; 

(c) in sub-heading No. 8706.30, for the entry in column (4), 
the entry “40%” shall be substituted; and 

(45) in Chapter 96, in sub-heading No. 9617.00, for the entry in 
column (4), the entry “10%” shall be substituted. 

PART II 

Heading Sub- Description of goods Rate of 

No. heading duty 

No. 

Tl) 0 (3) (4) 


In the Schedule to the Central Excise Tariff Act,— 

(1) in Chapter 22, after heading No. 22.03 and the entries relating thereto, the 
following shall be inserted, namely 

“22.04 2204.00 ETHYL ALCOHOL OF ANY STRENGTH Rs. 8 per 

WHETHER DENATURED OR NOT, BUT tonne for 
NOT INCLUDING ALCOHOLIC LIQUOR each per- 
FOR HUMAN CONSUMPTION centage 

point 

strength of 
alcohol”; 


(j) in Chapter 25, for heading No. 25 .05 and the entries relating thereto, the 
following shall be substituted, namely :— 

“25.05 MINERAL SUBSTANCES NOT ELSE¬ 

WHERE SPECIFIED (INCLUDING CLAY, 

EARTH COLOURS, NATURAL ABRA¬ 
SIVES. SULPHURS. SLATE AND STONE), 

LIME; PLASTERS WITH A BASIS OF 
CALCIUM SULPHATE, WHETHER OR 
NOT COLOURED, BUT NOT INCLUD¬ 
ING PLASTERS SPECIALLY PREPARED 
FOR USE IN DENTISTRY 


2505.10 -Kaolin and other kaolinic clays, whether or 15% 
not calcined; other clays, andalusite, 
kyanite and sillimar.ite, whether or not cal¬ 
cined; mullite; chamotte or dinas earths 
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2505.20 -Natural barium sulphate (barytes) ; natural 15% 
barium carbonate (witkcrite) whether or not 
calcined, other than barium oxide of heading 
No. 28.16 

2505.30 -Silioious fossil meals and similar silicious 15% 
earths, whc'he 1 or not calcined, of an apparent 
specific gravity of 1 or less 

2505.40 -Dolomite, whe'hrc or nol calcined; natural 15% 
magnesium carbonari (magnesite); fused 
magnesia; dead burned (ship'red) magnesia, 
whether or no 1 containing small quantities 
of other rxief s added before sintering; other 
magnesium oxide, whether or not pure 

2505-50. -Gypsi.m; anhydrite; plasters (consisting of 15% 
calcined gypsum o- calcium sulplvd r.) whChrr 
or no 1 colon'id, wiMtor without small quanti- 
<i-s of accel f-'dors or retarders 

2505.60 -QJclc lira , l iked, lime and hydraulic lime, 15% 
otter the 1 cilcium oxide and hydroxide of 
heading No. 28.25 

2505.70 -Nati.fal b.i id s and concentrates tlir.rr.of 15% 
(whether or nol calcined), but not including 
borates separated from natural brine; natural 
boric acid containing not more than 85% of 
H 3 BO a calculated on the dry weight; earth 
coheirs, s'ronlianito (whether or not calcined), 
other 'bar strontium oxide 

2505.90 -Other 15%”; 

( 3 ) in Chapter 40, a r ri~ Sub-heading No. 4011.70 and the entries relating 
thereto, the following shall be inserted, namely:— 

“4011.80 -Of a kind u‘nd on animal drawn vehicles 60%”; 
or handcarts, braring prominent markings of 
the letters ADV thereon 

( 4 ) in Chapter 52,— 

(a) for heading No. 52.03 and the entries relating thereto, the 
following shall b - ml> 'i uieu. .nincly;- ■ 

■‘52.03 5203.00 COTTON YARN INCLUDING SEWING 20 poise 

THREAD, NOT CONTAINING SYNTHE- [d count 
TIC STAPLE FIBRES per kilo¬ 

gram”; 

(b) for heading N-<s. 52.06, 52.07. 52.0% 52.09, 52.10 and 52.11 
and the er. m. • riiaiUjg mciNe, :no lolh.wing suall be Substituted, 
namely;— 

"52.06 5206.00 COTTON FABRICS (EXCLUDING FAB- 20% 

RICS COVERED UNDER HEADING 
N OS. 52.09, 52.10 AND 52.11),_ 

(-0 WOVEN ON LOOMS OTHER THAN 
HANDLOOMS, AND 
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(b) SUBJECTED TO THE PROCESS OF 
BLEACHING, MERCERISING, DYE¬ 
ING, PRINTING, WATER-PROOF¬ 
ING, SHRINK-PROOFING, ORGAN¬ 
DIE PROCESSING OR ANY OTHER 
PROCESS OR ANY TWO OR MORE 
OF THESE PROCESSES WITH TfiE 
AID OF POWER OR STEAM 

52.07 5207.00 COTTON FABRICS (EXCLUDING FAB- 20% 

RIGS COVERED UNDER HEADING 
NOS. 52.09, 52.10 AND 52.11),— 

(«) WOVEN ON LOOMS OTHER THAN 
HANDLOOMS, AND 

(h) SUBJECTED TO THE PROCESS OF 
BLEACHING. MERCERISING, DYE¬ 
ING, PRINTING, WATER-PROOF¬ 
ING, SHRINK-PROOFING, ORGAN¬ 
DIE PROCESSING OR ANY OTHER 
PROCESS OR ANY TWO OR MORE 
OF THESE PROCESSES WITHOUT 
THE AID OF POWER OR STEAM 

52.08 5208.00 COTTON FABRICS (EXCLUDING FAB- 20% 

RICS COVERED UNDER HEADING 
NOS. 52.09, 52.10, 52.11 AND 52.12),— 

(M WOVEN ON HANDLOOMS, AND 

( b) SUBJECTED TO THE PROCESS OF 
BLEACHING, MERCERISING, DYE- 
ING, PRINTING, WATER-PROOF¬ 
ING, SHRINK-PROOFING, ORGAN¬ 
DIE PROCESSING OR ANY OTHER 
PROCESS OR ANY TWO OR MORE 
OF THESE PROCESSES 

52.09 5209.00 COTTON FABRICS,— 20% 

(a) WOVEN, 

( b) SUBJECTED TO THE PROCESS OF 
BLEACHING, MERCERISING, DYE- 
TNG, PRINTING, WATER-PROOF- 
TNG, SHRINK-PROOFING, ORGAN¬ 
DIE PROCESSING OR ANY OTHER 
PROCESS OR ANY TWO OR MORE 
OF THESE PROCESSES, 

(c) CONTAINING (0 COTTON, AND (ii) 
POLYESTER STAPLE FIBRE OR 
POLYESTER FILAMENT YARN OR 
BOTH (BUT NOT CONTAINING ANY 
OTHER TEXTILE MATERIAL), AND 

(d) IN WHICH THE PROPORTION OF 
POLYESTER STAPLE FIBRE OR 
FILAMENT YARN OR BOTH IS 
MORE THAN 40% BY WEIGHT OF 
THE TOTAL FIBRE CONTENT 

52.10 5210.00 COTTON FABRICS— 20% 

(a) WOVEN, 
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(5) SUBJECTED TO THE PROCESS OF 
BLEACHING, MERCERISING, DYE¬ 
ING, PRINTING, WATER-PROOFING, 
SHRINK-PROOFING, ORGANDIE 
PROCESSING OR ANY OTHER PRO¬ 
CESS OR ANY TWO OR MORE OF 
THESE PROCESSES, 



(c) CONTAINING (i) COTTON, (H) POLY¬ 
ESTER STAPLE FIBRE, AND (Hi) 
RAMIE OR ANY ONE OR MORE 



ARTIFICIAL STAPLE FIBRES (NOT 
CONTAINING ANY OTHER TEX¬ 
TILE MATERIAL), AND 

(d) IN WHICH THE PROPORTION OF 
POLYESTER STAPLE FIBRE IS 
MORE THAN 40% BY WEIGHT OF 
THE TOTAL FIBRE CONTENT 

52.11 5211.00 COTTON FABRICS,— 20%”: 

(a) WOVEN, 

(*) SUBJECTED TO THE PROCESS OF 
BLEACHING, MERCERISING, DYE¬ 
ING, PRINTING, WATER-PROOF¬ 
ING, SHRINK-PROOFING, ORGAN¬ 
DIE PROCESSING OR ANY OTHER 
PROCESS OR ANY TWO OR MORE 
OF THESE PROCESSES, 

(c) CONTAINING (i) COTTON, AND 
(k) POLYESTER STAPLE FIBRE, AND 

{d) OF VALUE EXCEEDING RUPEES 
TWENTY-FIVE PER SQUARE METRE 


( 5 ) in Chapter 54,— 


(n) for heading Nos. 54.02, 54.03 and 54.04 and the entries relating 
thereto, the following shall be substituted, namely:— 


“54.02 5402.00 SYNTHETIC FILAMENT YARN AND Rs. 100 

SEWING THREAD INCLUDING SYN- per kilo- 

THETIC MONOFILAMENT OF LESS gram 

THAN 60 DENIERS, NOT TEXTURED 


54.03 


54.04 


5403.00 SYNTHETIC FILAMENT YARN INCLU- Rs. 100 
DING SYNTHETIC MONOFILAMENT per kilo- 
OF LESS THAN 60 DENIERS, TEXTU- gram 
RED 

5404.00 ARTIFICIAL FILAMENT YARN AND Rs. 25 per 
SEWING THREAD, INCLUDING ART1- kilogram” • 
FICIAL MONOFILAMENT OF LESS 
THAN 60 DENIERS, NOT TEXTURED 


(b) for heading Nos. 54.09, 54.10, 54.11 and 54.12 and the entries 
relating thereto, the following shall be substituted, namely:— 


54.09 5409.00 FABRICS OF MAN-MADE FILAMENT 20% 

YAFN (INCLUDING FABRICS OBTAI¬ 
NED FROM MATERIALS OF HEADING 
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NOS. 54.06 AND 54,07 BUT EXCLUDING 
FABRICS COVERED UNDER HEADING 
NO. 54.12),— 


(а) WOVEN ON LOOMS OTHER THAN 
HANDLOOMS, AND 

(б) SUBJECTED TO THE PROCESS OF 
BLEACHING, DYEING, PRINTING. 
SHRINK-PROOFING, TENTERING, 
HEAT-SETTING, CREASE RESIS¬ 
TANT PROCESSING OR ANY 
OTHER PROCESS OR ANY TWO 
OR MORE OF THESE PROCESSES 
WITH THE AID OF POWER 
OR STEAM 

54.10 5410.00 FABRICS OF MAN-MADE FILAMENT 20% 

YARN (INCLUDING FABRICS OB¬ 
TAINED FROM MATERIALS OF 
HEADING NOS- 54.06 AND 54.07 
BUT EXCLUDING FABRICS CO¬ 
VERED UNDER HEADING NO. 

54.12),- 

(o) WOVEN ON LOOMS OTHER THAN 
HANDLOOMS, AND 
(6) SUBJECTED TO THE PROCESS OF 
BLEACHING, DYEING, PRINTING, 
SHRINK-PROOFING, TENTERING, 
HEAT-SETTING, CREASE RESIS¬ 
TANT PROCESSING OR ANY 
OTHER PROCESS OR ANY TWO 
OR MORE OF THESE PROCESSES 
WITHOUT THE AID OF POWER OR 
STEAM 

54.11 5411.00 FABRICS OF MAN-MADE FILAMENT 20%l 

YARN (INCLUDING FABRICS OBTA¬ 
INED FROM MATERIALS OF HEA¬ 
DING NOS. 54.06 AND 54.07 BUT 
EXCLUDING FABRICS COVERED 
UNDER HEADING NO. 54.12),— 

(а) WOVEN ON HANDLOOMS, AND 

(б) SUBJECTED TO THE PROCESS OF 
* BLEACHING, DYEING, PRINTING, 

SHRINK-PROOFING, TENTERING, 
HEAT-SETTING, CREASE RESIS¬ 
TANT PROCESSING OR ANY 
OTHER PROCESS OR ANY TWO 
OR MORE OF THESE PROCESSES 

54.12 5412.00 FABRICS OF POLYESTER FILAMENT 20%”; 

YARN,— 

(а) WOVEN, 

(б) SUBJECTED TO THE PROCESS OF 
BLEACHING, DYEING, PRINTING, 
SHRINK-PROOFING, TENTERING, 
HEAT-SETTING, CREASE RESIS¬ 
TANT PROCESSING OR ANY OTHER 
PROCESS OR ANY TWO OR MORE 
OF THESE PROCESSES, 
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(e) CONTAINING O') COTTON, AND 
(ii) POLYESTER STAPLE FIBRE 
(NOT CONTAINING ANY OTHER 
TEXTILE MATERIAL), AND 

(d) IN WHICH THE PROPORTION OF 
POLYESTER STAPLE FIBRE AND 
YARN IS LESS THAN 70% BY 
WEIGHT OF THE TOTAL FIBRE 
CONTENT 

(6) in Chapter 55,- - 

(a) lor heading No. 55.05 and the mint.ft relating (hereto, the follow¬ 
ing shall be substituted, namely:— 

“55 05 5505.00 YArN (INCLUDING SEWING THREAD) 20 paisc per 

OF ARTIFICIAL STAPLE FIBRES, NOT count per 
CONTAINING SYNTHETIC STAPLE kilogram"; 
FIBRES 

(b) for heading Nos. 55.08, 55.09, 55.10, 55.11 and 55.12 and 

the entries relating thereto, the following shall be substituted, namely:— 

“55.08 5508.00 FABRICS OF MAN-MADE STAPLE FIB- 20% 

RES (EXCLUDING FABRICS COVERED 
UNDER HEADING NOS. 55.11 AND 

55.12) , 

(а) WOVEN ON LOOMS OTHER THAN 
HANDLOOMS, AND 

(б) 1 SUBJECTED TO THE PROCESS OF 

BLEACHING, DYEING, PRINTING, 
SHRINK-PROOFING, TENDERING, 
HEAT-SETTING, CREASE RESIS¬ 
TANT PROCESSING OR ANY 
OTHER PROCESS OR ANY TWO 
OR MORE OF THESE PROCESSES 
WITH THE AID OF POWER OR 
STEAM 

55.09 5509.00 FABRICS OF MAN-MADE STAPLE FIB- 20% 

RES (EXCLUDING FABRICS COVERED 
UNDER HEADING NOS. 55.11 AND 

55.12) ,- 

(a) WOVEN ON LOOMS OTHER THAN 
HANDLOOMS, AND 

( b ) SUBJECTED TO THE PROCESS OF 
BLEACHING, DYEING, PRINTING, 
SHRINK-PROOFING, TENTERING, 
HEAT-SETTING, CREASE RESIS¬ 
TANT PROCESSING ORANY OTHER 
PROCESS OR ANY TWO OR MORE 
OF THESE PROCESSES WITHOUT 
THE AID OF POWER OR STEAM 

55,10 5510.00 FABRICS OF MAN-MADE STAPLE FIB- 20% 

RES (EXCLUDING FABRICS COVERED 
UNDER HEADING NOS. 55.11 AND 

55.12),- - 

(a) WOVEN ON HANDLOOMS, AND 
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(. b ) SUBJECTED TO THE PROCESS OF 
BLEACHING, DYEING, PRINTING, 
SHRINK-PROOFING, TENDERING, 
HEAT-SETTING, CREASE RESIS¬ 
TANT PROCESSING OR ANY OTHER 
PROCESS OR ANY TWO OR MORE 
OF THESE PROCESSES 

55.11 551 1.00 FABRICS OF POLYESTER STAPLE 20% 

FIBRE — 

(a) WOVEN, 

{b) SUBJECTED TO THE PROCESS OF 
BLEACHING, DYEING, PRINTING, 
SHRINK-PROOFING, CENTERING, 
HEAT-SETTING, CREASE RESIS¬ 
TANT PROCESSING OR ANY OTHER 
PROCESS OR ANY TWO OR MORE 
OF THESE PROCESSES, 

(c) CONTAINING COTTON (NOT CON¬ 
TAINING ANY OTHER TEXTILE 
MATERIAL), AND 

(d) IN WHICH THE PROPORTION OF 
POLYESTER STAPLE FIBRE IS 
LESS THAN 70% BY WEIGHT OF 
THE TOTAL FIBRE CONTENT 

55.12 5512.00 FABRICS OF MAN-MADE STAPLE FIB- 20%”; 

RES — 

(a) WOVEN. 

(b) SUBJECTED TO THE PROCESS OF 
BLEACHING, DYEING, PRINTING. 
SHRINK-PROOFING, TENTERING, 
HEAT-SETTING, CREASE RESIS¬ 
TANT PROCESSING OR ANY OTHER 
PROCESS OR ANY TWO OR MORE 
OF THESE PROCESSES, 

(c) CONTAINING (i) POLYESTER STAPLE 
FIBRE, AND (it) ANY ONE OR MORE 
OF THE FOLLOWING FIBRES. 
NAMELY, COTTON, RAMIE AND 
ARTIFICIAL STAPLE FIBRES (NOT 
CONTAINING ANY OTHER TEXTILE 
MATERIAL), AND 

( d ) IN WHICH THE PROPORTION OF 
POLYESTER STAPLE FIBRE IS MORE 
THAN 40% BUT LESS THAN 70% 

BY WEIGHT OF THE TOTAL FIBRE 
CONTENT 


( 7 ) in Chapter 59, for heading No. 59.04 and the entries relating 
thereto, the following shall be substituted, namely:— 


59.04 


LINOLEUM. WHETHER OR NOT CUT 
TO SHAPE ; FLOOR COVERINGS 
CONSISTING OF A COATING OR 
COVERING APPLIED ON A TEXTILE 
BACKING. WHETHER OR NOT CUT TO 
SHAPE; TEXTILE WALL COVERINGS 
5904.10 -Linoleum 
5904.20 -Textile wall coverings 


5904.90 -Other 


30% 

10 % plus 
Rs. 2,850 
per tonne 
30 %” 
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THE FOURTH SCHEDULE 
(See section 68 ) 

PART I 

In the First Schedule to the Additional Duties of Excise Act,— 

( 1 ) in sub-heading Nos. 2403*11 and 2403*21, for the entry in column 
(4), the entry “Rs. 300 per thousand, or 175% plus Rs. 12 per thousand, 
whichever is higher” shall be substituted; 

(2) in heading No. 51.06, in column (3), for the words “WOVEN 
FABRICS OF WOOL”, the words, brackets and figures “WOVEN 
FABRICS OF WOOL (EXCLUDING HAIR BELTING, BLANKETS 
AND FABRICS OF WIDTH NOT EXCEEDING 15 CMS.)” shaU be 
substituted; 


(3) in heading No. 51*07,— 

(a) in column (3), for the words “WOVEN FABRICS 
OF WOOL”, the words, brackets and figures “WOVEN 
FABRICS OF WOOL (EXCLUDING HAIR BELTING, 
BLANKETS AND FABRICS OF WIDTH NOT EX¬ 
CEEDING 15 CMS.)” shall be substituted; 

( b ) sub-heading No. 5107* 10 and the entries relating thereto 
shall be omitted; 

( 4 ) in sub-heading Nos. 5903*19 and 5903*29, for the entry in column 
(4), the entry “5 % plus Rs. 3 per sqaure metre plus the duty for the 
time being leviable on base fabrics, if not already paid” shall be substi¬ 
tuted; 

( 5 ) heading No. 59.05 and the entries relating thereto shall be 
omitted. 


PART H 


Heading 

Sub- 

Description of goods 

Rate of 

No. 

heading 


additional 


No. 


duty 

( 1 ) 

( 2 ) 

(3) 

(4) 


In the First Schedule to the Additional Duties of Excise Act,— 

( 0 ) for heading Nos. 52.06, 52.07, 52.08, 52.09, 52.10 and 52,11 
and the entries relating thereto, the following shall be substituted, 
namely:— 

“52.06 5206.00 COTTON FABRICS (EXCLUDING FAB- 70%plus 

RICS COVERED UNDER HEADING Rs. 5 per 
NOS. 52.09, 52.10 AND 52.11),— square 

metre 

(a) WOVEN ON LOOMS OTHER THAN 
HANDLOOMS, AND 
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(1) 

(2) 

(3) 

(4) 


(b ) SUBJECTED TO THE PROCESS OF 
BLEACHING, MERCERISING, DYE¬ 
ING, PRINTING, WATER-PROOF¬ 
ING, SHRINK-PROOFING, ORGAN¬ 
DIE PROCESSING OR ANY OTHER 
PROCESS OR ANY TWO OR MORE 
OF THESE PROCESSES WITH THE 
AID OF POWER OR STEAM 

52.07 5207.00 COTTON FABRICS (EXCLUDING FAB- 20% plus 

RICS COVERED UNDER HEADING Rs. 5 per 

NOS. 52.09, 52.10 AND 52.11),— square 

metre 

(a) WOVEN ON LOOMS OTHER THAN 
HANDLOOMS, AND 

(b) SUBJECTED TO THE PROCESS OF 
BLEACHING, MERCERISING,DYE¬ 
ING, PRINTING, WATER-PROOF¬ 
ING, SHRINK-PROOFING, ORGAN¬ 
DIE PROCESSING OR ANY OTHER 
PROCESS OR ANY TWO OR MORE 
OF THESE PROCESSES WITHOUT 
THE AID OF POWER OR STEAM 

52.08 5208.00 COTTON FABRICS (EXCLUDING FAB- 20% plus 

RICS COVERED UNDER HEADING NOS. Rs. 5jper 

52.09, 52.10, 52.11 AND 52.12),— square 

metre 

(а) WOVEN ON HANDLOOMS, AND 

(б) SUBJECTED TO THE PROCESS OF 
BLEACHING, MERCERISING, DYE¬ 
ING, PRINTING, WATER-PROOF¬ 
ING, SHRINK-PROOFING, ORGAN¬ 
DIE PROCESSING OR ANY OTHER 
PROCESS OR ANY TWO OR MORE 
OF THESE PROCESSES 

52.09 5209.00 COTTON FABRICS— 20 % plus 

Rs. 5 per 

(a) WOVEN, square 

metre 

( b ) SUBJECTED TO THE PROCESS OF 
BLEACHING, MERCERISING, DYE¬ 
ING, PRINTING, WATER-PROOF¬ 
ING, SHRINK-PROOFING, ORGAN¬ 
DIE PROCESSING OR ANY OTHER 
PROCESS OR ANY TWO OR MORE 
OF THESE PROCESSES, 

(c) CONTAINING (/) COTTON, AND («) 
POLYESTER STAPLE FIBRE OR 
POLYESTER FILAMENT YARN, OR 
BOTH (BUT NOT CONTAINING ANY 
OTHER TEXTILE MATERIAL), 

AND 

(d) IN WHICH THE PROPORTION OF 
POLYESTER STAPLE FIBRE OR 
FILAMENT YARN OR BOTH IS 
MORE THAN 40% BY WEIGHT OF 
THE TOTAL FIBRE CONTENT 
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52.10 5210.00 COTTON FABRICS, - 

(a) WOVEN, 

(b) SUBJECTED TO THE PROCESS OF 
BLEACHING, MERCERISING, DYE¬ 
ING, PRINTING, WATER-PROOF¬ 
ING, SHRTNK-PROOF1NG, ORGAN- 
DTE PROCESSING OR ANY OTHER 
PROCESS OR ANY TWO OR MORE 
OF THESE PROCESSES, 

(c) CONTAINING (() COTTON, (ii) 
POLYESTER STAPLE FIBRE, AND 
(iii) RAMIE OR ANY ONE OR MORE 
ARTIFICIAL STAPLE FIBRES (NOT 
CONTAINING AN Y OTHER TEXTILE 
MATERIAL), AND 

(d) IN WHICH THE PROPORTION OF 
POLYESTER STAPLE FIBRE IS MORE 
THAN 40% BY WEIGHT OF THE 
TOTAL FIBRE CONTENT 

52.11 5211.00 COTTON FABRICS, 


(a) WOVEN, 

(b) SUBJECTED TO THE PROCESS OF 
BLEACHING, MERCERISING, DYE¬ 
ING, PRINTING, WATER-PROOFTNG, 
SHKTNK-PROOFING, ORGANDIE 
PROCESSING OR ANY OTHER PRO¬ 
CESS OR ANY TWO OR MORE OF 
THESE PROCESSES, 

(c) CONTAINING (i) COTTON, AND (ii) 
POLYESTER STAPLE FIBRE, AND 

(d) OF VALUE EXCEEDING RUPEES 
TWENTY-FIVE PER SQUARE 
METRE 

(b) for heading No. 54.09 and the entries relating thereto, the following shall 
be substituted, namely:— 

“54.09 5409.00 FABRICS OF MAN-MADE FILAMENT 20% plus 

YARN (INCLUDING FABRICS OBTAIN- Rs. 5 per 

ED FROM MATERIALS OF HEADING square 

NOS. 54.06 AND 54.07 BUT EXCLUDING metre”; 

FABRICS COVERED UNDER HEADING 

NO. 54,12),— 

(a) WOVEN ON LOOMS OTHER THAN 
HAND LOOMS, AND 

( b ) SUBJECTED TO THE PROCESS OF 
BLEACHING, DYEING, PRINTING, 
SHRINK-PROOFING, TENTERING, 

HEAT-SETTJN G, CREASE RESIS¬ 
TANT PROCESSING OR ANY OTHER 
PROCESS OR ANY TWO OR MORE 
OF THESE PROCESSES WITH THE 
AID OF POWER OR STEAM 


20% plus 
Rs. 5 per 
square 
metre”; 


20% plus 
Rs. 5 per 
square 
metre 
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( 4 ) 


(c) for heading No.54.12 aid the entries relating thereto, the following 
shall be substituted, namely: — 

“54.12 5412.00 FABRICS OF POLYESTER FILAMENT 20% plus 

YARN,— Rs. 5 per 

square 
metre”; 

(a) WOVEN, 

(b) SUBJECTED TO THE PROCESS OF 
BLEACHING, DYEING, PRINTING, 
SHRINK-PROOFING, TENTER1NG, 
HEAT-SETTTNG, CREASE RESIS¬ 
TANT PROCESSING OR ANY OTHER 
PROCESS OR ANY TWO OR MORE 
OF THESE PROCESSES, 

(c) CONTAINING (i) COTTON, AND (») 

POLYESTER STAPLE FIBRE (NOT 
CONTAINING ANY OTHER TEXTILE 
MATERIAL), AND 

(rf) IN WHICH THE PROPORTION OF 
POLYESTER STAPLE FIBRE AND 
YARN IS LESS THAN 70% BY 
WEIGHT OF THE TOTAL FIBRE 

CONTENT 

(d) for heading No. 55 ,08 and the entries relating thereto, the following 
shall be substituted, namely:— 

“55.08 5508.00 FABRICS OF MAN-MADE STAPLE FIB¬ 

RES (EXCLUDING FABRICS COVERED 

UNDER HEADING NOS. 55.11 AND 

55.12),— 

(a) WOVEN ON LOOMS OTHER THAN 
HANDLOOMS, AND 

(h) SUBJECTED TO THE PROCESS OF 
BLEACHING, DYEING, PRINTING, 

SHRINK-PROOFING, STENTERING, 
HEAT-SETTING, CREASE RESIS¬ 
TANT PROCESSING OR ANY OTHER 
PROC ESS OR ANY TWO OR MORE 
OF THESE PROCESSES WITH THE 
ATD OF POWER OR STEAM 

(«) for heading Nos. 55.11 and 55.12 and the entries relating thereto, 
the following shall be substituted, namely:— 

“55.11 5511.00 FABRICS OF POLYESTER STAPLE 20% plus 

FIBRE,- Rs. 5 per 

square metre 

(a) WOVEN, 

(b) SUBJECTED TO THE PROCESS OF 
BLEACHING, DYEING, PRINTING, 
SHRINK-PROOFING, TENTERING, 

HEAT-SETTING, CREASE RESIS¬ 
TANT PROCESSING OR ANY OTHER 
PROCESS OR ANY TWO OR MORE 
OF THESE PROCESSES, 


20 % plus 
Rs. 5 per 
square me¬ 
tre”; 
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(1) (2) 


(3) 


(4) 


(c) CONTAINING COTTON (NOT CON¬ 
TAINING ANY OTHER TEXTILE 
MATERIAL), AND 

(d) IN WHICH THE PROPORTION OF 
POLYESTER STAPLE FIBRE IS LESS 
THAN 70% BY WEIGHT OF THE 
TOTAL FIBRE CONTENT 

55.12 5512,00 FABRICS OF MAN-MADE STAPLE FTB- 20 % plus 

RES,— Rs. 5 per 

square 

(a) WOVEN, metre”. 

(b) SUBJECTED TO THE PROCESS OF 
BLEACHING, DYEING, PRINTING, 
SHRINK-PROOFING, TENTERING, 

HEAT-SETTING, CREASE RESIS¬ 
TANT PROCESSING OR ANY OTHER 
PROCESS OR ANY TWO OR MORE 
OF THESE PROCESSES, 

(c) CONTAINING (0 POLYESTER STA¬ 

PLE FIBRE, AND ( ii) ANY ONE OR 
MORE OF THE FOLLOWING FIB¬ 
RES, NAMELY, COTTON, RAMIE 
AND ARTIFICIAL STAPLE FIBRES 
(NOT CONTAINING ANY OTHER 
TEXTILE MATERIAL), AND 

(d) IN WHICH THE PROPORTION OF 
POLYESTER STAPLE FIBRE IS 
MORE THAN 40% BUT LESS THAN 
70% BY WEIGHT OF THE TOTAL 
FIBRE CONTENT 


V. S. RAMA DEVI, 
Secy, to the Govt, of India* 


PRINTED BY THE MANAGER, GOVERNMENT OF INDIA PRESS, MINTO ROAD, NEW DELHI' 
AJftb PUBLISHED BY THE CONTROLLER OF PUBLICATIONS, DELHI, 199® 



